
VIA ELECTRONIC FILING 

The Honorable Jocelyn G. Boyd 
Chief Clerk/Administrator 

April 25, 2018 

Public Service Commission of South Carolina 
101 Executive Center Drive 
Columbia, South Carolina 29210 

K. Chad Burgess 
Director & Deputy General Counsel 

chad.burgess@scana.cam 

RE: Agreement for Transportation Service with Firm Gas Standby between 
South Carolina Electric & Gas Company and Schaeffler Group USA, 
Inc. 

Dear Ms. Boyd: 

Pursuant to 10 S.C. Code Ann. Regs. 103-403, South Carolina Electric & Gas 
Company ("SCE&G") hereby files and seeks approval of the enclosed Agreement for 
Transportation Service with Firm Gas Standby ("Contract") between SCE&G and 
Schaeffler Group USA, Inc. 

By copy of this letter, we are providing the South Carolina Office of Regulatory 
Staff with a copy of the enclosed document for its records. 

If you have any questions, please advise. 

KCB/ctb 
Enclosure 

cc: Jeffrey M. Nelson, Esquire 
Dawn Hipp 

Very truly yours, 

K. Chad Burgess 

(both via U.S. First Class Mail w/enclosure) 
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POWER FOR LIVINO
K. Chad Burgess

Director & Deputy General Counsel

chad.hurgessCoscana.com

April 25, 2018

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd
Chief Clerk/Administrator
Public Service Commission of South Carolina
101 Executive Center Drive
Columbia, South Carolina 29210

RE: Agreement for Transportation Service with Firm Gas Standby between
South Carolina Electric & Gas Company and Schaeffler Group USA,
Inc.

Dear Ms. Boyd:

Pursuant to 10 S.C. Code Ann. Regs. 103-403, South Carolina Electric & Gas
Company (RSCE&GR) hereby files and seeks approval of the enclosed Agreement for
Transportation Service with Firm Gas Standby (RContractR) between SCE&G and
Schaeffler Group USA, Inc.

By copy of this letter, we are providing the South Carolina Office of Regulatory
Staff with a copy of the enclosed document for its records.

If you have any questions, please advise.

Very truly yours,

ad Burgess

KCB/ctb
Enclosure

cc: Jeffrey M. Nelson, Esquire
Dawn Hipp

(both via U.S. First Class Mail w/enclosure)
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AGREEMENT FOR TRANSPORTATION SERVICE 
WITH FIRM GAS STANDBY 

This Agreement made and entered into this 19th day of April , 2018, by and 
between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assit,'Ils, 
hereinafter called "Seller" and SCHAEFFLER GROUP USA, INC., its successors and assigns, 
hereinafter called "Buyer". 

WITNESSETH 

WHEREAS, Seller owns and operates a natural gas system in the Sta.te of South Carolina 
which supplies natural gas for certain industrial operations under specific contracts with industrial 
customers, and 

WHEREAS, Seller supplies Firm natural gas to Buyer under the terms of an Agreement For 
Transportation Ser0ce With Firm Gas Standby between INA Bearing Company, Inc. {Plant#!) and 
Seller dated May 18, 1995, which is hereby being mutually terminated at 10:00 A.M. Eastern Time 
on April I, 2018, and 

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas 
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace 
purchases of Firm gas from Se.l.Jer's system supply, and 

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system 
supply when not providing transportation services for Buyer, and 

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and 
conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service 
Category 3A as set forth in. Article III, Paragraph I, of the General Terms and Conditions to 
Industrial Service Agreements hereto attached, for Buyer's facility located at Highway 1 South, 
Cheraw, South Carolina. 

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth, 
to be kept and performed by the parties llereto, it is mutually agreed as follows: 

I. SCOPE OF DELIVERY 

FIRM GAS, PRIORITY-OF-SERVICE CATEGORY 3A 
Seller acknowledges that Buyer may utilize a source of gas other than system supply 
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the 
Transportation services provision of this Agreement. Natural gas is provided 
hereunder to satisfy Buyer's requirements when Seller is not providing transportation 
services. 
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AGREEMENT FOR TRANSPORTATION SERVICE
WITH FIRM GAS STANDBY

This Agreement made and entered into this " " day of Pd
, 2018, by and

between SOUTH CAROLINA ELECTRIC dt GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and SCHAEFFLER GROUP USA, INC., its successors and assigns,
hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial'ustomers,

and

WHEREAS„Seller supplies Firm natural gas to Huyer under the terms of an Agreement For
Transportation Service With Firm Gas Standby between INA Bearing Company, Inc, (Plant@I) and
Seller dated May 18, 1995, which is hereby beinj mutually terminated at 10:00 A.M, Eastern Time
on April 1, 2018, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace
purchases ofFinn gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seger provide Firm natural gas from Seller's system
supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service
Category 3A as set forth in. Article III, Paragraph 1, of the General Terms and Conditions to
Industrial Service Agreements hereto attached, for Buyer's facility located at Highway 1 South,
Cheraw, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by'he parties hereto, it is mutually agreed as follows:

SCOPE OF DELIVERY

FIRM'GAS PRIORITY-OF-SERVICE CATEGORY 3A
Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the
Transportation services provision of this Agreement. Natural gas is provided
hereunder to satisfy Buyer's requirements when Seller is not providing transportation
services.

SCBG06-01 I



Q u a n t i t y  o f  n a t u r a l  gas w h i c h  shall n o t  b e  s u b j e c t  t o  .interruption o r  

curtailment except f o r  conditions as s e t  forth in Article IV, Paragraph 3, of the General 
Tenns and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas 
shall be 70 dekathenns per day. Any gas taken by Buyer above the Maximum Daily 
Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity, 
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall s1.1bject 
Boyer to the penalty rate per dekatherm set forth in Article IV; Paragraph 5, of the 
General Terms and Conditions to Industrial Service Agreements hereto attached. 
Deliveries of Finn Gas under this paragraph of the Agreement shall be utilized by 
Buyer only in Priority-of-Service Category 3A as set forth in Article ill, Paragraph 1, of 
the General Terms and Conditions hereto attached. Buyer shall purchase all gas 
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent 
Buyer has a requirement for fuel in the Prioritycof•Service Category set fortlt herein. 

HOURLY DELIVERIES 

Seller shall not be obligated to rnake hourly deliveries of gas pursuant to Paragraph 1 
above at an hourly rate exceeding·~ dekatherms per hour. Seller reserves the right to 
regulate the flow of gas delivered hereunder by means of automatic or manually 
operated flow control valves so as to limit the hourly flow ofgas within the specified 
quantity. 

3. POINT OF DELIVERY 

The Point of Delivery for all gas delivered here1JI1der shall be at the outlet side of 
Seller's meashring and regulating equipment. The measuring equipment shall be 
installed on the Buyer's property at a location mutually agreed upon by Seller and 
Buyer. All gas shall be delivered at this location and it shall be the Buyer's 
responsibility to extend all fuel lines from this location to the point or points of usage. 

4. DELIVERY PRESSURE 

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform 
preJ,Sure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge, 
and not less than J pounds per squi)re inch gauge, at the ''Point .of Delivery". Buyer 
shall be responsible for the installation and operation of adequate safety equipment 
downstream of the Point of Delivery so as to relieve or control pressure variations 
within the limits. des.cribed above that may, for any reason through malfunction of 
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point". 
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Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 70 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV; Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 3A as set forth in Article III, Paragraph I, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to &e extent
Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

HOURLY DEUVERIES

Seller shall not be obligated to maire hourly deliveries of gas pursuant to Paragraph I
above at an hourly rate exceeding g dekatherms per hour. Seller reserves the right to
regulate the flow of .gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specifi'ed
quantity.

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer'8 property at 8 location mutually agreed upon by Seller and.
Buyer. AII gas shall be delivered at this locatio~ and it shall be the Buyer'
responsibility to extend all fuel lines from this location to the point orpoints ofusage.

4. DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 70 pounds per square inch gauge,
and not less than 3 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side o'f the oDelivery Point".

SCHG06-011
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5. TRANSPORTATION SERVICE 

{a) SCOPE OF SERVICE 

3 

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's 
delivery point from the upstream pipeline and to transport Buyer's gas and 
redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided 
from system supply. Buyer agrees that the transportation service is provided on 
an interruptible basis. Interruptions shall be at the sole discretion of Seller or 
whenever service is interrupted by any upstream pipeline. 

{b) NOMINATION PROCEDURES 

Seller agrees to accept and transport up to 70 dekatherms, excluding shrinkage 
volumes, of natural gas on a dailYbasis. Buyer will notify Seller at least five (5) 
days prior to the end of the month the volumes of gas, in dekatherms, to be 
tran,sported on a daily basis during the. next calendar month. Buyer has the right 
to change the volume to be transported during the month on a daily basis. Itis 
Buyer's responsibility to notify producers and connecting pipelines regarding any 
change in transportation volumes. Seller will accept changes in daily volumes 
dispatched from an upstream pipeline; however, Seller reserves the right to limit 
or restrict the volumes accepted and transported at any titne whenever, in Seller's 
sole opinion, operating conditions warrant a limitation or restriction on the 
acceptance ot delivery of transportation gas. Limitations or .restrictions may be 
because of, but not limited. to, the utilization of deliverability capacity of Seller 
for Seller's system supply requirements. 

(c) SHRINKAGE 

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached 
as Exhibit A. 

(d) BALANCING 

Balancing will be in accordance With the provisions specified in Rate 35, 
attached as Exhibit A. 

(e) POSSESSION OF GAS 

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of 
receipt hereunder, Seller shall be deemed to be in control and possession of the 
gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no 
responsibility with respect to any gas. deliverable by Seller or on account of 
anything which tnay be done, happen or arise, with respect to such gas until 
Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have 
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TRANSPORTATION SERVICE

(a) SCOPE OF SERVICE

'Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller'
delivery point from the upstream pipeline and to transport Buyer's gas and
redeliver to Buyer. Service provided hereunder is in lieu ofnatural gas provided
from system supply. Buyer agrees that the transportation service is provided on
an interruptible basis. Interruptions shall be at the sole discretion of Seller or
whenever service is interrupted by any upstream pipeline.

NOMINATION PROCEDURES

Seller agrees to accept and transport up to 70 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month tbe volumes of gas, in dekatherms, to be
transported on a daily basis during the next calendar month. Buyer has the right
to change the.volume to be transported during the month on a daily basis. It is
Buyer's responsibility to notify producers and connecting pipelines regarding any
change in transportation volumes, Seller will accept changes in daily volumes
dispatched fmm an upstream pipeline; however„Seller reserves the right to limit
or restrict the volumes accepted and transported at any time whenever, in Seller'
sole opinion, operating conditions warrant a limitation or restriction on the
acceptance or delivery of transportation gas. Limitations or restrictions may be
because of, but not limited to, the utilization of deliverability capaci'ty of Seller
for Seoer's system supply requirements,

(c) ~cllRINKA e

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached
as Exhibit A.

(d) BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

(e) POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the
gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no
responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until
Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have

SCLG06&U
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4 

no responsibility with respect to such gas before Buyer delivers such gas to 
Seller or after Seller redelivers such gas to Buyer or ort account of anything 
which may be done, happen or arise with respect to such gas before such deliveiy 
or after such redelivery. 

(f) WARRANTY OF TITLE TO GAS 

Th<:; Buyer warrants for itself, its successors and assigns, that it will at the time of 
delivery to Seller for transportation have good and merchantable title to all gas 
so delivered free and clear of all liens, encumbrance_s and claims whatsoever. 
Buyer will indemnify Seller and save it harmless from all suits, actions, debts, 
accounts, damages, costs, losses and expenses arising from or out of adverse 
claims of any or all persons to said gas, including claims for any royalties, taxes, 
license fees or charges applicable to such gas or to the delivery thereof to Seller 
for transportation. 

(g) PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE 

It is acknowledged by Buyer that other end-users of natural gas may from time to 
time contract with Seller for the transportation of natural gas owned by them. In 
the event that available capacity or operating conditions exist which limit the 
acceptance by Seller of natural gas to au amount that is less than the aggregate 
volume of all such natural gas tendered for transportation and redelivery by any 
or all end-users that have contracted with Seller for transpprtation service, the 
following priorities and allocations shall apply: 

(I) All natural gas purchased by Seller for its system supply or otherwise 
owned by Seller shall have the highest priority of acceptance into Seller's 
system and the highest priority o_f delfvery throughout Seller's system. 

(2) The priority of acceptance. of natural gas owned by end-users, whoever 
they may be from time to time, and tendered to Seller's system for 
redelivery thereof shall be based upon the category of service, pursuant to 
the General Terms and Conditions to Industri_al Service Agreements 
attached hereto, for which Seller has agreed to provide standby service 
&ssociated with a Transportation Agreement with any such end-user. 
Higher priorities of standby service pursw1nt to individual agreeinents 
between Seller and end0 users shall determine the priority ofacceptability 
and redeliverability of liafl)tal gas tendered to Seller for transportation in 
accordance with the priority categories in the Curtailment Plan. If any 
Transportation Agreement between Seller and an end-user does .not 
contain a provision for standby service and a specified category of service 
with respect to said standby service provision, then the acceptability and 
tedeliverability of any.natural .gas tendered by such end-user to Seller shall 
have the lowest priority of acceptability and redeliverability; 
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no responsibility with respect to such gas before Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such delivery
or after such redelivery.

(f) WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumbrances and claims whatsoever.
Buyer will indemnify Seller and save it harmless from all suits, actions, debts,
accounts, damages, costs, losses and expenses arising from or out of adverse
claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery thereof to Seller
fdr transportation.

(g) PRIORITY AND ALLOCATION OF TRAN PORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to
time contract with Seller for the transportation ofnatural gas owned by them. In
the event that available capacity or operating conditions exist which limit the
acceptance by Seller of natural gas to an amount that is less than the aggregate
volume 0f all such natural gas tendered for transportation and redelivery by any
or all end-users that have contracted with Seller for transportation service, the
following priorities and allocations shall apply:

(I) All natural gas purchased by Seller for its system supply or otherwise
owned by Seller shall have the highest priority of acceptance into Seller'
system and the highest priority ofdelivery throughout Seller's system.

(g) The priority of acceptance of natural gas owned by end-users, whoever
they may be from time to time, and tendered to Seller's system for
redelivery thereof shall be based upon the category of service, pursuant to
the General Terms and Conditions to Industrial Service Agreements
attached hereto, for which Seller has agreed to provide standby service
associated with a Transportation Agreement with any such end-user.
Higher priorities of standby service pursuant to individual agreements
between Seller and end-users shall determine the priority of acceptability
and redeliverability of natural gas tendered to Seller for tmnsportation in
accordance with the priority categories in the Curtailment Plan. If any
Transportation Agreement between Seller and an end-user does,not
contain a provision for standby service and a specified category of service
with respect to said standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall
have the lowest priority ofacceptability and redeliverability.

SCEGOC)-Ol 1



s e r v i c e  i s  

g r e a t e r  t h a n  t h e  c a p a c i t y  d e t e r m i n e d  b y  S e l l e r  t o  b e  a v a i l a b l e  f o r  

a c c e p t a n c e  a n d  r e d e l i v e r y  o f  n a t u r a l  gas i n  s a i d  c a t e g o r y  o f  s t a n d b y  

s e r v i c e ,  t h e n  a c c e p t a n c e  a n d  r e d e l i v e r y  o f  s u c h  t e n d e r e d  g a s  s h a l l  b e  

a l l o c a t e d  p r o  r n t a  b a s e d  u p o n  t h e  c o n t r a c t  v o l u m e s  i n  a l l  a g r e e m e n t s  f o r  

t r a n s p o r t a t i o n  s e r v i c e  c o n t a i n i n g  s a i d  c a t e g o r y  . o f  s t a n d b y  s e r v i c e  o n  t h e  

Seller'.s s y s t e m .  

( 4 )  T h e  d e t e r m i n a t i o n  o f  t h e  e x i s t e n c e  o f l i m i t a t i o n s  o n  c a p a c i t y  o r  o p e r a t i n g  

conditions which limit the acceptability or deliverability of natural g a s  

t e n d e r e d  t o  S e l l e r  f o r  t r a n s p o r t a t i o n  s h a l l  b e  a t  the s o l e  d i s c r e t i o n  a n d  

j u d g m e n t  o f  S e l l e r .  

(h) SPECIAL PROVISIONS 

( l )  T h e  B u y e r  b e a r s  s o l e  r e s p o n s i b i l i t y  f o r  c o s t s  i n c u r r e d  t o  d e l i v e r  

t r a n s p o r t a t i o n  gas t o  S e l l e r .  

(2) B u y e r  s h a l l  b e  r e q u i r e d  t o  r e i m b u r s e  S e l l e r  f o r  a n y  o u t - o f - p o c k e t  e x p e n s e s  

i n c u r r e d  i n  c o n n e c t i o n  w i t h  t h e  i n i t i a t i o n  a n d  r e n d e r i n g  o f  s e r v i c e  u n d e r  

tl;iis T r a n s p o r t a t i o n  A g r e e m e n t .  

(3) S e l l e r  r e t a i n s  s o l e  d i s c r e t i o n  a s  t o  w h e t h e r  o r  n o t  a p a r t i c u l a r  B u y e r  o r  

p a r t i c u l a r  B u y e r s  s h a l l  r e c e i v e  s e r v i c e  p u r s u a n t  t o  T r a n s p o r t a t i o n  

A g r e e m e n t s .  

(4) I t  i s  c o n t e m p l a t e d  t h a t  s e r v i c e  p u r s u a n t  t o  t h i s  T r a n s p o r t a t i o n  A g r e e m e n t  

s h a l l  b e  p r o v i d e d  w i t h i n  t h e  e x i s t i n g  l i m i t a t i o n s  o f  S e l l e r ' s  s y s t e m ,  a n d  

S e l l e r  s h a l l  n o t  b e  r e q u i r e d  t o  e x p a n d  o r  a l t e r  t h e  s a i d  s y s t e m .  

(5) T r a n s p o r t a t i Q n  s e r v i c e  m a y  b e  c u r t a i l e d  o t  d i s c o n t i n u e d  a t  t h e  s o l e  o p t i o n  

o f  S e l l e r  a f t e r  n o t  l e s s  t h a n  t w o  (2) h o u r s  a d v a n c e  n o t i c e  b y  t e l e p h o n e  o r  

o t h e r w i s e .  H o w e v e r ,  t h e  B u y e r  s h a l l  c o n t i n u e  to hold t i t l e  t o  a n y  gas ( l e s s  

s h r i n k a g e )  r e c e i v e d  b y  S e l l e r  a n d  n o t  d e l i v e r e d  p r i o r t o  s u c h  c u r t a i l m e n t  o r  

d i s c o n t i n u a n c e .  S e l l e r  w i l l  n o t i f y  B u y e r  w h e n  c o n d i t i o n s  p e t m i t  S e l l e r  t o  

r e s u m e  t r a n s p o r t a t i o n  s e r v i c e .  

6. INITIAL SERVICE 

B u y e r  a g r e e s  to b e g i n  p u r c h a s i n g  n a t u r a l  g a s  u n d e r  t h e  t e r m s  a n d  c o n d i t i o n s  o f  t h i s  

A g r e e m e n t  a t  1 0 : 0 0  A . M .  E a s t e r n  T i m e  o n  A p r i l  1, 2 0 1 8 ;  a t  w h i c h  t i m e  t h e  A g r e e m e n t  

F o r  T r a n s p o r t a t i o n  W i t h  F i r m  G a s  S t a n d b y  d a t e d  M a y  18, 1995; b e t w e e n  I N A  B e a r i n g  

Corhpl!ny, Inc. ( P l a n t #  1) s h a l l  t e r m i n a t e .  
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(3) In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby setvice is
greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby
service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transports'tion service containing said category of standby service on the
Seller's system.

(4) The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
tendered to Seller for transportation shall be at the sole discretion and
judgment ofSeller.

(h)

(1) The Buyer bears sole responsibility for costs incurred to deliver
transportation gas to Seller.

(2) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the imtiation and rendering of service under
this Transportation Agreement.

(3) Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall. receive service pursuant to Transportation
Agreements,

(4) It is contemplated that service pursdant to this Transportation Agreement
shall be provided within the existing limitations of Seller's system, and
Seller. shall not be required to expand or alter the said system.

(5) Transportation service may be curtailed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to bold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when conditions permit Seller to
resume transportation service.

INITIAL SERVICE

Buyer agrees 'to begin purchasing natural gas under 'the terms and conditions of this
Agreement at 10:00 A.M. Eastern Time on April 1, 2018; at which time the Agreement
For Transportation With Firm Gas Standby dated May 18, 1995, between INA Bearing
Company, Inc. (Plant gl) shall terminate.

SCEGOII-01]
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TERM OF AGREEMENT 

This Agreement shall become effective on April 1, 2018, and shall continue in full 
force and effect through March 31, 2019, and from month to month thereafter unless 
either party shaH givew:ritten notice of intention to terminate at least thirty (30) days 
prior to the expiration of the original tenn or any one month extension thereof 

8. RATE 

9. 

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of­
Service Category 3A shall be billed on Rate 35 attached as Exhibit A, as presently 
exists or as amended or superseded by the Public Service Commission of South 
Carolina. 

Gas volwnes will be ¢orrected for BTU content, pressure, temperature, 
supercompressibility; .specific gravity, and other factors where applicable. 

Seller's "Purchased Gas Adjustment" applicable to Rate 35 shall .be determined 
according to the method shown in Exhibi.t B, attached hereto, as may be amended, 
revised, or superseded by the Public Service Commission of South Carolina and shall 
apply to all service supplied under Rate 35. 

BILLING VOLUMES 

For the purpose of billing, the parties agree that the first gas delivered through the Point 
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the 
transportation service specified in Paragraph 5 herein, All volumes in excess of the 
transported volumes will be considered as having been delivered from Seller's system 
supply pursuant to the standby provisions of this Agreement. 

10. CREDITWORTIDNESS 

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations. under 
the contract, may conduct periodic reasonnble credit reviews in accordance with 
standard commercial practices. Buyer agrees to assist in these reviews by providing 
financial information and at the request of the Seller, will maintain such credit support 
or surety including, but not limited to, ,m unconditional and irrevocable letter of credit 
to provide adequate security for protection against the risk of nonpayment. 

13. ASSIGNMENT 

Customer shall not assign this A.greement or its rights hereunder without the prior 
written consent of the Company, which consent may be withheld in the exercise of its 
sole discretion. 
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TERM OF AGREEMENT

This Agreement shall become effective on April 1, 2018, and shall continue in full
force and effect through March 31, 2019, and from month to month thereafter unless
either party shall give written notice of intention to terminate at least thirty (30) days
prior to the expiration of the original term or any one month extension thereof.

RATE

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 3A shall be billed on Rate 35 attached as Exhibit A, as presently
exists'r as amended or superseded by the Public Service Commission of South
Carolina.

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility„specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to Rate 35 shall be determined
according to the method shown in Exhibit B, attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Car'olina and shall
apply to all service supplied under Rate 35.

For the purpose ofbilling, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
transportation service specified in Paragraph 5 herein, All volumes in excess of'he
transported volumes will be considered as having been delivered from Seller's system
supply pursuant to the standby. provisions of this Agreement.

10.

S'eller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the con'tract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and ir'revocable letter of credit
to provide adequate security for protection against the risk ofnonpayment.

13. ASS1GNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Compauy, which consent may be withheld in the exercise of its
sole discretion.

SCEG06-011
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14, GENERAL TERMS AND CONDITIONS 

The General Terms and Conditions to Industrial Service Agreements attached hereto 
and duly execu~ed l,y both parties, are hereby incorporated in and made a part of this 
Service Agreement. Should there be any conflict between, any portion of the General 
Terms and-Conditions to Industrial Service Agreements and this Agreement, th,e parties 
~gi;ee that the Agreement sha11 prevai L 

15. NOTICES 

AH correspondence required ofBuyer and Seller under this Service Agreement is to be 
addressed as follows: 

To Seller: 

ToBuy~r: 

South Carolina Electric &.das Company 
Contract Administration, Mail Code 102 
Columbia, SC 29218 

Schaefflei; Group USA, Inc. 
Highway I South 
Cheraw, SC 29520 

IN WITNESS WHEREOF, this.ServiceAgree:trtent has b¢eil executed on the date first above 
written by the parties hereto by their officers or other representatives. 

SCHAEFFLER GROUPUSA. INC. 

Manager Indirect Materials Purchasing, NA 

Title 

Apri 1 19-, 2018 

D.ate 

SOUTH CAROLINA ELECTRIC & GAS 
COMPANY 
Seller 

~

D01mSigned by; 

lJJiUiOJI>\ b. UJ0<&i1A-S 

. :v2'Wfflffilih3. Watkins 

Manager-' Large Customer Accounts & Services 
Title 

April 19, 2018' 

Date 
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14. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements attached hereto
and duly executed by both parties, are hereby incorporated in and made a part of this
Service Agreement. Should there be any conflict between any portion of the General
Terms and Conditions to Industrial Service Agreements and this Agreement, the parties
agree that the Agreement shall prevail.

1S. NOTICES

All correspondence required ofBuyer and Sel!er under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric &.Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer. Schaeffier Group USA, Inc.
Highway I South
Cheraw„SC 29520

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

SCHAEFFLER GROUP USA, INC.
Buyer

ycoy be ibyyd by:

yyel y

bbbbybcbiyey.

SOUTH CAROLINA ELECTRIC & GAS
COMPANY
Seller

0 b

Manager Indirect Materials purchasing HA

Title

April 19, 2018

D.ate

Mana er — Lar e Customer Accounts & Services
Title

April 19, 2018

Date

SC1 G06-011
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EXHIBIT B 

SOUTH CAROLINA ELECTRIC AND GAS COMPANY 
PURCHASED GAS ADJUSTMENT 

FIRM GAS ONLY 

.This adjustment is applicable tQ and is part of the «;:ompany's finn gas rate schedules. The cl:lst 
will be calculated t<l the nearest one-thousandths of a cent, as determined by the fallowing 
formula, and will be included in the base rates fo the extent approved by the Public Service 
Commission. Air costs and factors will be recalcul.ated monthly for a forward looking 12-m<lnth 
period. Adjustments in gas CQSt factors will be made for all factors in any mo.nth in Which th.e 
recalculation indicates that any factor requires an adjustment Qf more than ~0.04 per therm. If the 
recalculation indicates the adjustment is less than or equal to $0.04 per therm, then the Company 
may nevertheless adjust the rate· if, in its sole discretion, it determines that a rate adjustment 
would reasonably impact customers' bills. The recalculation shall be made based on information· 
current as of a mid,month date selected by the Company which aUl:lws for revised factors to be 
filed a.nd acted on by the Commission before the first billing cycle of the month in whic.h ,they are 
to be. effective. All components of the recalculation (commodity costs, demand charges, firm 
sales, industrial revenue credits, capacity release credits, over or under collections, carrying 
costs, etc.) shall .reflect. current forecasts and balances as of the date of the recalculation. 
Differences between firm cost of gas revenues actually billed and firm cost of gas expenses 
actually incurred for each month, as defined below, wili be calculated monthly, for both Demand 
Chargl:!s and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts 
will be applied to subsequent cost of ·gas factor calculations as detailed herein with monthly 
carrying costs c11lculated at the rate of one-twelfth of the annual applicable interest rate. This 
annual rate is defined as the rate of interest as of the first d11y of each month for 1 Dsyear U.S. 
Government Treasury Bills plus an all-in spread of 65 basis points (0.65 percentage points) with 
'this total carrying costs annual rate not exceed 6%. The rate will be applied to the cumulative 
bal.ance of over or under recovery as of the close of the prior month for each customer class for 
both demand and ·commodity with oo carrying cost applied to over or under-collection balan.ces 
equal to or exceeding $20 million dollars. The resulting interest adjustment will be applied to the 
demand and commodity cost .of gas recovery balances for each customer class .. The Demand 
Charges and Firm Commodity Benchmark charges shall be calculated as setforth below. 

A. Demand Charges: 

Demand Charges per Thenn by Class = (a-(b+cl] x Rate Class Percentages 
Firm Sales Therms by Rate Class 

(a) Capacity charges and reservation fees for transportation, storage and LNG. 
(b) Releaslld capacity at75% of the net compensation received from secondary market 

transactions. (See "Note-1 " below) 
(c) Margin Revenue from interruptible rates above $.02081 per therm. Margin Revenue is 

the total amountreceived for such sale less the commodity cost of gas determined in. B 
below. 

Effective On and After The First Billing cycle of January 2010 
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EXHIBIT B

SGUTH CARGLINA ELECTRIC AND GAS CGItjIPANY
PURCHASED GAS ADJUSTMENT

FIRIN GAS GNLY

This adjustment is applicable to and is part of the Company*s firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission. All'costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustments in gas cost factors will be made for ail'actors in any month in which the
recalculation indicates that any factor requires an adjustment of more than $0.04 per therm. If the
recalculation indicates the adjustment is less than or equal to $0.04 per therm, then theCompany'ay

nevertheless adjust the rate'f, in its sole discretion, it determines that a rate adjustment
would reasonably impact customers* bills. The recalculation shall be made based on information
current as of a midcmonth date selerted by the Company which allows for revised factbrs to be
filed and acted on by the Commission before the first billing cycle of the month in which they are
to be, effective. All components of the recalculation (commodity costs, demand charges, firm
sales, industrial revenue credits, capacity release credits, over or under collections, carrying
costs, etc.) shall reflect. current forecasts and balances as of the date of the recalculation.
Differences between firm cost of gas revenues actually billed and firm cost of gas expenses
actually incurred for each month, as defined below, will be calculated monthly, for both Dainand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts
will be applied to subsequent cost of gas factor calculations as detailed herein with monthly
carrjjing coats, calculated at the rate of one-twelfth of the annual applicable interest rate. This
annual rate is defined as the rate of interest as of the first day of each month for 10;year U.S.
Government Treasury Bills plus an all-in spread of 65 basis points (0,66 percentage points) with
'this total carrying costs annual rate not exceed 6%. The rate will be applied to the cumulative
balance of over or under recovery as,of the close of tha prior month for each customer class for
'both demand and commodity Vvith no carrying cost applied to over or under-collection balances
equal to or exceeding $20 million dollars. The resulting interest adjustment will be applied to the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Char'ges and Firm Commodity Benchmark charges shall be calculated as set forth below.

Demand Charges:

Demand Charges per Therm by Class ~ a- b+c x Rate C ass Per ent e
Firm Salsa Therms by Rate Class

(a)
(b)

(c)

Capacity charges and reservation fees for transportation, storage and LNG.
Released capacity at 75% of the net compensation received from secondary market
transactions. (See "Nate-1" below)
Margin Revenue from inierruptible rates above $ .0206'1 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B
below.

Effective On and After The First Billing Cycle of January 2010
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EXHIBIT B 

All calculations of Demand Charges by customer class shall be done monthly. The full 
amount of any Margin Revenue as stated in C above, shall be credited to the Demand 
Cost. Additionally, SCE&G will revise the rate class pe(centages to reflect the current 
weighting of 50.% of.annual peak day forecast and 50% of forecast anhuai sales in each 
a.nnual Purchased Gas Adjustment filing. 

NOTE-1: "Released Capacity" shall include all ttansactlonswhich involve the use of gas 
transportation capacity rights, storage rights or similar off-system rights or assets owned by 
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South 
Carolina. "Net value received" shall mean the gross compensation received. from the "released 
capacity'' transactions, less all transportation charges, taxes or other governmental charges, 
brokerage fees or comJTiissions,. or other costs or charges related to the transaction, including all 
costs incurred in purchasing natu.ral gas supplies that form part of the transaction. 

B. Firm Commodity Bi,nchmark: 

Wheri>: Firm Gas Cost pi>r Thi>rm = le::!!l. 
s 

(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural 
gas, synthetic gas, propane-air mixture, landfill gas, or other.source of methane gas or 
any mixture of these gases entering the Company's system in dollars including any 
additions or sublraction.s from Price Risk Adjustment. 

(d) The. cost of gas attributable to all sales made by the Company to customers .under an 
intelTl.lptible rate or contract or.any Special Market Priced Customers, such costs to be 
calculated by diyiding the total price paid for commodity gas for the mor)lh by I.tie volumes 
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then 
multiplied by interruptible sales therms for the month. (See ''.Note-2• Below) 

(s) Total firm therm sales.of gas. Total sales being defined as those sales e)lcluding gas 
sold under D above r_ecorded on the Company's books in Accounts 480 through 483 per 
The Uniform System of Accounts for Class A and 8. Gas Utilities of the National 
Association of Regulatory Utility Commissioners (NARUC). 

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold lo 
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and 
emergency gas customers sold under provisions providing for Emergency Gas.sales. 
The appropriate revenue related tax factor is to be included in the calculation of Demand Charges 
and the Firfn Commodity Benchmark. 

C. Alternative Commodity Benchmark Calculation Related to Interruptible Sales 

Interruptible sales are priced to reflect the costof gas supplies available at the lime the sales are 
transacted. The Firm Commodity Benchmark is calculated as a system-wide average al month's 
end. In some cases, the market price of gas supplies may change within a month such that the 
Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for 
interruptible sales. In s1,1ch cases, SCE&G may calculate an Alternative Commodity Benchmark 
for those interruptible sales whose prices fall below the Firm Commodity Benchm'!rk, SCE&G 
shall then use that Altern'!tiVe Commodity Benchmark plus $.02081 per therm in calculating the 
Margin Revenue from those sales. · 

Effective On and After The First Billing Cycle of January 2010 
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EXH(B(T B

All calculations of Demand Charges by customer class shall be done monthly. The full
amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCE&G will revise the rate class percentages to reflect the current
weighting of 50% of.annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1: "Released Capacity" shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. "Net value received" shall mean the gross compensation received from the "released
capacity" transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, induding ell
costs incurred in purchasing natural gas supplies that form part of the transaction.

Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = ~d
8

(p) Total variiable cost of natural gas (processed or unprocessed), vaporized liquid natural
gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company'8 system in dollars iricluding any
additions or subtractions from Price Risk Adjustment.

(d) The oost of gas attriibutable tc all sales made by the Company to customers under an
interruptible rate or contract or,any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
multiplied by interruptible sales therma for the month. (See "Note-2" Below)

(8) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above r'ecorded on the Company'8 books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and 8 Gas Utilities of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priiced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.
The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to Interruptible Sales

interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. In some cases, the market priice of gas supplies may change within a month such that the
Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for
interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycje of Januar)r 2010
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EXHIBIT 8 

The Alternative Commodity Benchmark -The Alternative Commodity Benchmark shall .be 
calculated using the following formula: 

(p) 

(d) 

Cost of Gas per Therm " -1L 
d 

Total variable costof gas (of whatever type) entering the Company's system that was 
purchased, nominated, injected or· otherwise obtained to support the interruptible sales 
whose prices are lowerthan the Firm Commodity Benchmark. 
The interruptible sales, in therms, whose prices are lower than the Firm Commodity 
Benchmark. 

Ttie costs and quantities of gas used In such calculation shall be excluded from the calculation of 
the Firm Commodity Benchmark under Section B, above. 
Margin Revenue from Interruptible Sales.: In those months in which SCE&G elects to compute an 
Alternative Commodity Benchmark for interruptible sales, it shall use I.hat Alternative Commodity 
Benchmark to compute Margin Revenue from interruptible sales and shall include-the Margin 
Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above. 

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible 
.sales, ifshall provide written notice thereof to the Commission and the Office of Regulatory Staff, 
within 30 days of adopting the resulting adjustment to prices and Volumes. 

Effective On and After The First Billing Cycle of January 20.1 O 
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EXHIBIT 8

The Alternative Commodity Benchmark -The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm =~
d

(p)

(d)

Total variable cost of gas (of whatever type), entering the Company's system that was
purchased, nominated, injected or'otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.
The interruptible sales, in therma, whose prices are lower than the Firm Commodity
Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Secgon B, above.
Margin Revenue from lnterruptible Sales: ln those months in which SCESG elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin
Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

VVhenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible
,sales, it shall provide wditten notice thereof to the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of January 2010
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SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS 

RATE35 TRJ\NSPORTATJON AND STANDBY SERVICE 
(_Page 1 of2} 

AVAILABILITY 

Transportatior:i service is avaRable. to any customer who has firm requirements of 50 Dekatherms. Maximum d?ilY Quantity (MDQ) 
or greater-and, who owns and delivers gas'lo the Company at an aci;:eplable point of connection, for d~livery by the Company to 
the cuslomer's re~ular pointof'setvlce. · · 

Service will be supplied at the best efforts of the company and inay _be restiicled from time to time due to·operatrng limitations on 
lhe Company's system or from third p~rly restricl(ons, In Che event of such limila\ions, the transport.itfon service Is subordinate tci 
service unifer all other rate ~edules and· may be curtailed or inlerrupted, normally upon not fess·than two hours asJvance notice, 
or, when necessiiated by conditions affecting .the Company's gas system, upori less than two ho~rs advance noi.ice. 

Transportation Service 

Monthly Demand Charge: 

First So Dekatherms @ 

RATE PER MONTH 

$sos:so 
... = .. x_ce_s_s..;.o;..;;.v.:;;er:..-__ ..;;.50.;..c;,O.;..e;..;.;ka;;.;;ih;.;.e..;.nn"--s_,@..,. ______________ $'-8--'.c.;.26.c-per Dekatherm 

_c_o_m""·m .... o_d""ity._·_c_ha_rg,,,.e_,,@.,__ _________________ ---'$'-1_;6_1_69_D_perdelivered Dekathertn 

DETERMINATION OF BILLING DEMAND 

(a) Billing Months of November-April: 
The monthly biUlng demand sha)I be the greatest of: (1) The act11al MDQ; (2) The contract MDQ; or (3) 50 
De,kaiherms. 

(b} Billing Mon(!ls of May-October; 
The monthly billing demand shall be the greatest of:. (1)'The actual MDQ; {2) &0% of the contr.ict MDQ; or(3) 50% of 
the highest MOO occurring during any of the precedfng biUing months of November-April; or (4) 50 Dekatherms, 

Standby Service. 

In addition to the dam.ind charges for transportation service lhe fol1C1wing charges wilt apply for gas supplied by the Company_, 

(a) Billing Months of November~April: 
The n,cinUily bitting demand shall be the greatest of;. (1) ·The actual MOO; (2) The coh!ract MDQ; or (3) 50 
Dok.itherms. , 

_D_e_ma_n_d_C_h_ar...,g __ e...,@,.._ ____________________ ..,$_6._0_0 per Oekatherm 

...;C;..;o ... m ... m .. c_d..;.;lty"--'-C ... h .. arg=e..,.@"'--~-----------------$.;...._7.:...6...;.7_57,;,_petDekatherm 

lb). Billing Months of May.October. 

Demand Charge @ None 
_c_o_m_m_od_ity~Ch_ar..,.9_e-"@"'-__________________ $......_._1_.57_57_perbekatherm 

MINIMUM CHARGE 

The monthly minimum charge,shall be the demand charges as determined above. 

ADJUSTMENT FOR RECOVERY OF GAS COSTS 

The commodity charges above fncfude gas costs of $5.9686 perdekatherm, These c,harges are. subject to adjustment by order of 
the Public Servlce Com,misston of South Carolina. 

DELIVERED GAS QUANTITY 

When sepi'l!'lille metering is not ~asible, the Company shall assume for billing purposes, unless' otherwiSl;l agreed to, thatsuch 
metered volumesre!lect deliveries under this rate schedule prior to gas rece[ved under. ~ny other rate.schedule. · 

The quantity oflran.sporlamm gas received inlo the Company's system for the customer's account to be delivered.to lhe customer 
by the Company shall be reduced by 3% in measurement for line loss and unaccounted for ga·s, 

Effective For Bills Rendered On and Mer the 1st Billlng Cycle of February 201 B 
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SOUTH CAROLINA ELECTRIC B GAS COMPANY

RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page 1 of 2)

AVAILABILITY

Transportation service is available to any customer who hes firm requirements of 50 Dekstherms Maximum daily Quantity (MDQ)
or greater snd, who owns and delivers gas to the Company at an ameplsbla point of connection. for delivery by the Company to
the custcmeys regular point of service.

service viig be supplied at the best efforts of the company and may be restricted fmm time to time due to operating liinitstions an
the Company's system or fiom third party restrictions. In the event of such limilalions, ihe transportation service ls subordinate to
service under all other rate schedules end may be curtailed or inferrupted, normally upon not less than two hours advance nogce,
or, when necsssitatod by conditions affecting the Company's gss system, upon less than two haum advance nolfce.

Transportation Service

Monihiy Demand Charge:

First So Dekstherms

Excess over 50 Dekstherms

Commodity Charge

RATE PER MONTH

$605.50

$8,26 per Dekaihsrm

$1.81680 per delivered Deksthenn

DETERMINATION OF BILLING DENIAND

(a)

(b)

Billing Months of November-April:
The monthly billing demand shall be the greatest of: (1) The srtuel MDQ; (2) The contract MDQ; or (3) 50
Dekatherms.

Billing Months of May-Dctoberi
The monthly bigng demand shall bs the greatest of: (1) Ths actual MDQ: (2) 50% of ths contract MDQ; or {3) 50% of
the highest MDQ occurring during any of the preceding billing mongm of November-April; or (4) 50 Dsksiherms.

Standby Service

tn addition to the demand charges for transportation service the following charges will apply for gas supplied by Ihe Company.

(a) Billing Months of November-April:
The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) The contract MOQ; or (3) 50
Dekatherms.

Demand Char e

Commodity Charge

(b) Billing Months of Mayd)ctobec
Demand Chs e

$6.00

$ 7.6767

None

per Dekalherm

per Dekstherm

Commodity Charge $ 7.5767 per Dekalherm

MINIMUM CHARGE

The monthly minimum charge shall be the demand charges es determined above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

fhe commodity charges above include gas costs of $5.9686 psr dskatherm. These charges are subject to adjustment by order of
the Public Service Commissfon of South Caroline.

DELIVERED GAS QUANTITY

When separate metering is not feasible, the Company shall assume for Mling purposes, unless othenvise agreed to, that such
metered volumes retlect deliveries under this rate schedule prior to gas received under any other rate mhedule.

Ths quantity of transportation gas received into the Company's system for the customer's account to be delivered lo the customer
by the Company shall be reduced by 3% in mtmsumment for line loss and unaccounted for gas,

Effective For Bills Rendered On and Affer ihs 1st Billing Cycle of February 2018
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SOUTH CAROLINA ELECTRIC &.GAS COMPANY 

GAS 

R A T E 3 5  

TRANSPORTf\TION AND STANDBY SERVICE 

( P a g e  2 o f 2 )  

DELIVERED GAS QUANTIT'f 

The volume of gas received o n  a daily basis f ? r  c u s t o m e ( s  a ~ u n t - may n c i t e q t i a l  the volume, less shrinkage, deHvered to the 

customer. The result will be deemed an imbalance. C u s t o m e f s  account w i l l  _be-re.viewed a t  the end.of each month; o r o n  termination 

o f  Transportation service or eurtailment o~ disconfinLlanco thereof. I f  the imbalance ·is such Uiat the customer has reca[lied more gas 
lhan was delivered to the Company during the period under review, customer shall be billed for su_i:h as standby ·s~r:vice, If the 
imbalance Is su.ch that the customer has received !ess gas than was delivered t~ the Company, the Company may exercise one of' 
·two options, ir'I 1ts sole discretion .. The c;ompany may: (1) deliver the excess gas io the customer; over the next calendar month' 
. succeeding the revi!)W; at such times as the Company. shall delermine in Its sole discreUon, or .(2) buy excess g·as at Company's 
lowest deliveretj purchase price In that month from ariy ·or Company's stippliers. 

LIABILITY 

The Company shall not be Hable· for curtailment cif service under !his rate schedule or lo~s of gas of-the custon,er as a ros1.1lt of any 
steps take11 lo comply with any law, regulation, or order of any governmental agency wlth Jurlsd!clion to regulate, allocate·:or control 
gas supplies cir the rendition o(service hereunder, and regardless of any defect in sucl] law. regulalion, or order ... 

Gas shall be and remain the property ofthe. customer while being transported ~nd delivered by the Company. The customer shall be. 
responsible for maintaining all ln.surance it deems necessary to protect ifs proparty Interest in such ,gas before, during, and after· 
receipt by the Company, . 

The Company shall not be liable for any toss to the customer arising from or out of service under this rate schedule, Including loss of 
gas in the polilsessli:m of the· Company or any other cause,. excepfgross or willful negligence of the Company's own employee·s or 
agents. The C:::ompany reservfi!S the right to commingle gas of the customer with other-supplia:t. 

SALES AND FRANCHISE TAX 

To the. above wm be added any appjicabie sales tax, franchise fee or business license tax which may b.e assessed by any state .or 
local governmental boc!y. ·· 

PAYMENT TERMS 

AH bills .are nel and payable when rendered. 

TERM OF CONTRACT 

The customer shall execute an Agreement of .Seri/ice with the. Company which shall specify the maximum daily volume of gas to be 
transported, the pe'rlod of time that the Company will receive such. gas, arid all conditions under whicl] delivery lo the Company wjll be 
accepted and delivery to the i:ustom!lr will be· made. The custoll)er must proyf~e the Company with all necessary documentatron of 
ownership and. authorization requirl'!d by· any regulatoiy pody with jurisdictlon, 

GENERAL TERMS.AND CONDITIONS 

The· Company's General Terms and Condliions are Incorporated by re Fe ranee and a part of this rate seherlule. 

ANNUAL NOMINATION 

C:11st!)m1;1rs must e!ect!o receive a) Transportaiion Service orily, bjTransportation Service with Standby Servlce, or c) Standby Serviw 
:only for eac:h applicable period. Such eledions must be made to·the Company In writing by October 151Q of each year to be effective, 
for.eaclJ month during the period November 1stto October 31st folloWing. New customers ur,der this iarfff shall elect volumes at.the 
lime their service contract becomes effeciive. If no prior election has: been made ·then the c:ustomer·Will receive Standby Service only • 
.If any cus!omedal[s to make a timely electlon, then the prior period election will carry over for the followi(lg ·period. All erections shall 
'be binding for the duration of.the November 1slt0 October 31slperiod and may nofbe.·revoked, .suspended or motlified by the 
Customer ... 

Effective For Bills Rendered On and After the 1st Billing Cycle ofFebruary 2018 
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SOUTH CAROUNA ELECTRIC S GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page 2 of 2)

DELIVERED GAS QUANTITY

The volume of gas received an a daily basis for customer's account msy not equal the votume, less shrinkage, delivered to the
customer. Ths result vritll be deemed an imbalance. Customer's account will ba reyiewed at ihe end of each monih, or an terminagon
of Transportation Service or curtailment or discontinuance thereof. If the imbalance is such that ihe customer has received mors gsa
than was delivered to the Company during the period under review, customer shall bs hged for such as standby service, If the
imbalance Is such that tha custo'mer has received less gas than was delivered to the Company, the Company may exerdse one of
two options, in ils sole discretion. The company may: (1) deliver ths excess gas to the customer, over the next calenrlarmonth'ucceedingthe review. at such gmes as the Company shbll determine in its solo discretion; or (2) buy excess g'as at Company's
lowest delivered purchase prics in that month from any of Company's suppliers.

LIABILITY

The Company shall not be liable for curtailment ci service under this rate schedule or loss of gas of the customer as a result of sny
steps laken to comply with any law, regulation, er order of any governmental agency with juris@cgon to regulate, allocate or control
gss supplies or the rendition of service hereunder, snd regardless of any defect In sudt law, regulatkm, or order.

Gss shall be snd remain ths property of the customer while being transported snd delivered by the Company. The customer shall be
responsible for maintaining sli insurance it deems necessary to protect its properly Interest in such gas before, during, and affer
receipt by the Cmnpsny,

The Company shall not be liable for any loss to the customer arising from or oui of service under this rate schedule, including loss of
gas in the possession of the Company or any other cause, except grass or willful negligence of the Company's own employees or
agents. Tha Company reserves the right to commingle gas of the customer with other supplies,

SALES AND FRANCHISE TAX

To the above will bs added any applicable sales tax, franchise fee or business ticense tax which may ba assessed by any state or
lncal governmental body.

tul bills are net and payable when rendered.

PAYMENT TERMS

TERM OF CONTRACT

Ths customer shall execute an Agreemont of Service with Ihe Company which shall specify ths maximum daily volume of gss to bs
transporied, the period of time ihat the Company will receive such gas, and all condiTions under which delivery to the Company will be
accepted and delivery to the customer will be made. Ths customer musl provide ths Company with all necessary documentation of
ownership snd authoitxsgon mquirad by any mgulatory body with jurisdidlon.

GENERAL TERMS AND CONDITIONS

The Company's General Tenne and Condltioiw are incorporated by reference and a part of this rate schedule.

ANNUAL NOMINATION.

Customers Inust elect to receive s) Transportation Service only, b) Transporlation Service with Standby Service, or c) Standby Service
only for each applicable period. Such eladions must be made to'ihe Company in wcSng by October 15th of each year to be effective
for each month dunng the period November 1st to October 31st fogowing. New customers under Ibis twiff shalt elect volumes at the
lime ihsir service contract becomes sgsdlive. \f no prior election has bean made then the customer will receive Standby Seivica only.
If sny customer falls lo make a timely eledlon, then the priror period elsctfon will cany over for the following period. All elections shag
be binding for ths duregon of lhs November 1st to October 31st penod and may not bs revoked, suspended or modified by the
Customer.

Effective For Bills Rendered On and After the 1st Billing Cycle of Febmary 2018
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SOUTH CAROLINA ELECTRIC & GAS COMPANY 
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS 

Article I 
GENERAL 

These· Terms anci"Co·nditions to Industrial Service Agreements are su~inentary lo the Rules and Reg~lations !ssued by the l:'ublic ServiarCommission.of $outh. Carolina and lhe 
General Terms and COndmons ofso·ulh Garo Jina Electric & Ga.s OJmpany as provided by.the PublfcS~_Mee Commission.of South Carolina. 
The provision Of these Tenns aocl ·eo·rn1itioris apply to'all pei'son$, pa!fnetshTp:s, corpor~ns or others designaled as-lndust~ users who are lawfuUy receiving gasseJVice from Soulll' 
Carolina Electric & Gas·COmpany under rate sctiedu!es or seMce agree~nts fded With the Commission. To the extent Ulese Terms and Condilions connictwilh the General Terms and 
.Conditions for natural gas s·ervice~ lhe Gerterat Temi:s· and Conditi.ons for natural Q!!S se~ oontr()L 
South Caronna Beclfic & Gas Compariy JS referred to .here ill as'~Seller", all.d the user or prospective user is ref~11~ lo as ··suyer•. The Public Service Commission.of South Carolina is 
referred to hert!lfl as "Commission". 

Article II 
DEFINITIONS 

Except where the oon!exlollleJWiseJndicates another or different meaning or intent, the roUowinQ terms are fnfende" and used,a~ shall be conslf!,Jt!(I lo have meaning as follows: 
1. "Day' shall nwan a period of twenty-four(24) amseculive hows beginning at 10:00 A.M. Eastern Time or at such olher hours as may be designated. 
2_. "Month"" shall mean !he period between any two (2) regular readings-of SeJ!er's meterswhich.~all be i:iot' le~s than twenty~ight (28) dws .o.r mo,e than ltlirty-four (34) da}'S, 

3. -Year shall mean a pelioo of 365 days oommencing wilh .lhe day offirnt deloe,y of gas hereunder, and eadt 365 days theiealierexcept that in a jl!ar haWl!J a dale ofFebruaiy-291h, 
such year shall consist of 366 days. . 

4. "Cubki foot Of gas" shall mean theatnountofgas necessaiy to filla cubic foot of space when the gas isat a lempera"lure of sixty degrees·fahrenheit f609f) and under an absolute 
pressure of fourteen amrseventy-three htmdredltJs pounds per.squa,re inch (14.73 psja). 

5. 'CCF"shall mean one hundred (100) rubicleet of gas. 
6. 'MCF' sh~I mean one lhousand (1000) rubic feet of ~as. 
·1. "BTU* shaH ~ean a British Th~~l Unit and'Js the. amount pf heat required. to raise the temperature of one (1) pound of water 1° Fahrenheit at 00° Fahienheil 
.B. 'MMBTU' sllall mean onecmillion Bnlish Thennal Units. 
9. 'Thenn'shaD mean (IJe quantityoJheat eneryywhlch is 1(ip,OOO British Thermal Urnts. 
10. *Dekathem-t {dt) shall m~n lhequanlity of heat energy which 'is 1,000,000.snash Thennal Units, 
11. '.'Natt.Ira! Gas* or·Gas· shall mean natural gas, processed or unprooossed, Vaporized liquid natural gas,synlhetlcgas. propane-air mixture, landfill gas, other unconventional s.ource or 

melhane gas or ruJY mixtura of these gases. · 
12. "Firm Se1Vicf shall mean ~Mee from rate. scht;ldtiles and/or contracts under which Seller is-expressly obligated 10 deliver specific voluriieS withfl a given lime period and whirh 

ant.ici~tes RQ inlenuplions but_which may pe1mit unexped~ interruptions in case the supply to higher'prbrily aistomern isU,reatened .• 
13, ·1nterro~le Service" shall m~n i,;e,vioe from rate sdieduJes and ronttacts under which Company Is not expressly cibligated·to deliver specific volume~·wilhin a given time period, and 

which antidpa~~·and ~ils interruplion on·short notice, Or seNice underrate schedules or contracls \1'1hich ej(pi"e~lyor imp&edly~il'e inst.ulatlon of altemate ruel c:apabiHty. 
14. •commefci;:11 SelVice~ shall mean service to .customers engaged primarily in the sale-of goods or seivk:e5.ini;luding institufums.and ll)mJ, state.and fed~_I Ql?vemment.agencies Cor 

uses Olher lhan those.involving manuractunng or e!eclric power generatlori. 
15. ·industrial SeJVicef shall mean service to aJstomers engaged piima·rily lil a p~·ss·_w~ich creates or changes raw or unfmished materials into aoolher form or product including the 

generation of electric power, 
16: '.'Plant-Protedion Gas" shall mean the mUllmum volumes required lo prevent physical hann to .the pla_nt facilllies or danger.to pf?nl personnel when·such proledion cannot b.e.Sfforded 

through lhe use of an altemale fuel. This ind Wies the protection of SUch f1:1_3f!!~al in proce_ss as·woukl otherwise Ile d~stroyed, but shall not include deliveries required to maintain Plant 
production. A deteunination will be made by the 'Se!le~of miniinum volu~s requf,:ed. S.uch essential voJumes Will bedisJ]iltqled accordingly. 

17. MFeedstock Gas" shaH lllean·natural gas·used as a·raw material foritstnemtcal properties Ill creating an.end prorluc_l 
18. ·Process Gas" shall mean gas usecl fo1 which alternate fuels;-other l_han another g·aseOUs fuel, are nol lechnica!lyfeasible-such-as in applicalions requiring precise temperature controls 

and pre'rise flame characteristics. 
19. "Boiler Fuel" shall mean natulal gas·used as fue_l for the generation otsleam a.nd in b1tetnal oo!fl!>usUpn turbine engines for the g~erations of elec:trlcity. 
20. "Allemate Fuel ·CsPab~ity" shall_ mean a silua_lion where an a lie mate ~el could ha~ been ulifized. whelher or no1 t~e facifilies fur such use have actlially been installed; provided 

ho\'fflwr. \Wlere the.use of natural gas fs for Plant prolection, feedstock.or process uses·and !he only alternate fuel is'propane or other gaseous fuel, then the Buyerwlll be treated as ~ 
he had noal!emale fueJ cai>abllity it such fuel is.LinOQJai~able for $E!Nlng fuel needs. · 

.21- -"Gas Supp_Jy D8ficiericy" ~h.aU mean any occurrence relating lo Seller's gas supply which ca.uses Seller-lo deliver kiss than 1he to!al requirements of lls system, induding failures Qf 
suj>plEfs·to deliver gas ror any reason, ·re(1.li~m~t of gas for system ·storage, conservatlon o( gas for fulure defiveiy, or any other occurrence not enumerated he~iri whi¢h affed~ 
Sellers ga~ supply. . 

22. '"StOfc!ge Injection Requirements" -.5:~ll mean all volumes required by the.Seller,for lnje~ion into underground 5lorage, inciu'ding cushion gas, and for liquefaction, lncludklg ruer use~ for 
injection in licji.Jefacfioo pla_nts, or for such o(fler storage projects that may be developed expressl"yfor'lhe proleclibn of"supplyto ~igh·pi:ioHty users. 

23. -seller Usit shall mean fuel used for gas compressj_on, LPG plants· and LNG plants, other. gas ru:eded by Sel!el's facilities lo furnish the require.rilents of Buyers, together- with 
unar.co.unted for gas, Th~ gas shall be considered included.in Priority of Servici!°Category 1. Olhervilal uses bf Seller, such·a·s fla·me-_stabilizatloo:reql!irements, will be.met as long as 
such uses ~a not jeopardize service"to Us film service Buyers. · 

24, "Essenlial Human Needs" shall mean natural.gas service, which. if denied, woukfciluse·shutdown of.an Operation ~esulting in the dosing of" an establishment essential to maintaining 
the health and safely of !he genaraJ public. . · · 

25. 'The Poinrof Oeliverf shall beat lhe out~tsWe of lhe Selle!'s measuring equipment an~ regualing equ~nw111. 
26. "Emergen'Cy:Service"-shaU inean supplemenlal deliveriesofnaturalgas thal maybe requir~ IO foresia11 irreparable.injury to l!fe:or property including environmental.emergencies. 

Article Ill 
CURTAILMENTOF SERVICE 

1 · In the event of a GasSuppty Oe6ciency on the Seller's system, the Sel!ershaTI require ctntal!meill of.service to Buy~r in accordance with ·111e·following procedure: 
a, The Seller shall order rurtai.menl of sales made fo ·a1.1yer's ptirdlasing ga!funder the Sellers rate schedules orSPedat contracts In d~scending 0_1tler in accordance with priolity of 

service catego~sset forth below. Approved emergency gas is excepted from cu_rtailment 
1. ~esldenlial and small commertjal Buyers (less than 50 MCF on a-peak day) and essential huriian needs ~sto~ers where there is no in~lalled or avail_able allemale fuel 
capability, . 
2. laige commercial direct ~ame requirements (50 MCF or more on a peak day}; finn indllstrial requirements for plant prolectron, reeQstock ~nd proce~ ne~ds; ~-nd storage 
injection requirements. . · · 
3f\. Firm industrial requlrements for. u~s other than boiler fuel which cb oot quafify for Category 2 . 
. 3_B: Firm commercial and ihdustria\ bollerfuel r.equirenients. up lo 1,000 MCF on a peak day, 
~C, lnterruptille requirements._for human need types offacilities such as public buildings, hospilals and laundries. 
30. Jn!erruptibla requirements for direct flame ~pffatt!ons which mn u6rize only another gaseous fuel a'san alterria!e, 
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SOUTH CAROLINA ELECTRIC 8I GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

Alt)clej
GENERAL

These.Terms and CondiTions ta Industnal Service Agreements are suppbmenmry lo the Rube snd Regulalians issued by Ihe Public Snake Commission.of South Camlina and the
General Tenne and Condriions ofSouth Carolina Electric 8 Gas Company as provided by Ihe Public Senrice Commission of South Carolina.
The prorrision of lhasa Tenne and CondSons apply to all p'ersons, parlnemhfps, corporations sr others deagnsled as industria usem who are lswfuiy leoeiving gas Service frOm South
Carolina Eterxric 8 Gas Company under mls siredules ore eniice agmements filed with the Commission. Ta the extent these Terms and Conditions conflict vfilh the General Terms and
conditions for natural gas senrice, Ihe Geneml Tenne and condinons for natural gas senrice contra l.

south camlins Eiedric 8 Gas company is referred to homin as rsegeri, and the user or prospective user is reterred lo as 'Buyer". Iha public senrice commisrion of south carolina is
mferred to herein as 'Comnussion .

Article IJ

OEFIN(T(ONS

Except whee Ihe contexl olhewise indicates another sr different meaning sr intent, Ihe forewing terms are intended eel used and shall be canshued lo have meanrng as fogmvs:
1. 'Day'sharimean a period of twenty four(24} consecutive hours beginning at 10 00 A M. Eastern Time sr at such a!hei hours as may be designated.
2. 'Month" shag mean the period behvsen any two (2) regulerrrmdtngsofS@er's meters which shall be nol lass thon twenty&ight (26) days or more than thirty four (34) days,
3. 'Year'harimean a period of 385 days commendng with lha day offinM delivery ofgas hereunder and each 365 days themafter extmpt Ihat in a year havfng a dale of Febmaq 20th,

such year shag mnsist of 366 days.
4. 'cubic foot of gas shall mean the amount of gas necessary la Alla cubicfoot of space when Ihe gas is at a temperature ofaxly degrees Fshmnheil (60'F) and underan absolute

pressure of fourteen and seventy lhree hundredths pounds psruquare inrb (1473 pais).
5. 'CCF'shag mean one hundred (100) cubicfeet of gas,
6. 'MCF'hall mean one Ihousand (1000) cubic feet ofgas.
'7. 'BTU'shag means Brirish Thennnl Unitand is Ihe arrmunl of heat required to raise Ihe temperature of one (I} pound ofwatsr 1'ahrenheit stag'ahrenheit.
6, 'MMBTU" diag mean one'mBion

British

)fermat Units.
0. 'Therm'shag maan the qrnmrityofheal ensrgywhich is 100 gtD Britis Thennal Units.
10. "Dekalhann" (dl) shag mean Ihe quantity of best energy which is 1000 000 BnTish ThennalUnils.
11. 'Natural Gas" or"Gas'shag mean rmlurol gas, processed or unprorassed, vaporized liquid naWml gss,synthetic gas, pmpaneeirmixtnre, Wndfill gas, other unmnvenlional source of

methane gas or any mblum of these gases.
12 'Firm servics'shall mean senrica frere rate schmfulss arid/or contrada under which seller rs exprassfy obligated to deaver npediic volumes wrthin a given arne period snd which

snlicipitcs no inlanuplians butwhich may permit unexperxed intenuprions in case Ihe supply to higher prbrily cuslomem is Ihrealened.
13, "Intarmphble sewce'hall mean senitie fmm rate schedules and mnuncls under which company is not expressly obligated la deliver spedric volumes within a given lime period, and

rvhich anlidpsles and pmmils fnierruplion on short notice, sr service under rate scherlules or conhacm which expressly or impriadly mquim installation of agsmaw fuel capability.
14. 'Communist Senice" shag mean service to Cus!onwm engugel primarily in ttm sale ol grads or smvicss incbdiri{I Institutions and lourl, state and federal government agenrries Wr

uses other than those involving nenufaduring or eleclrfc power generation,
15. 'Indushial SelviceM shag mean senrics lo customers engsgml pilrrmBy lil a prrmass which creates or changes me or unfeished materials into srelher form or pmdurx induding Ihs

generation ot elereic power.
16.'rent pmwmon Gas'slmg mean Ihr. mmimum volumes required to prevent physrcal haun to Ihe plant fecilFrMa ur danger to plant permmnel tvhen such proladion cannot lie atfonled

lhraugh lhe uss of sn alternate fueL Thb indudes the pmlection of such materia rn pmosm as vioutf otherwise ba dasunyad, but shall nol mdude deliveries requhnd lo maintain plant
pmducrion. A delenn'malion will be made by tha Seller of minimum volumes required. Such essenfml volumes eel be dispatched acmnlingly.

17, "I eedslock Gas" shallmriannatural gas used ass rsw material for its chemical pmperties in cresting an end praduct.
16. "pmcess Gns'shaa mrian ges useil fnr rvhich alternate firels, other Ihsn another g'aseous fuel, are not lechnicsgy feasible audi as in appficslions requiring praise temperature controls

and predse risme chamderis6cs.
19. 'Bolbr Fuel'shag mean natural gas used as fur!I for the generalian of steam end in inlsmalmmbusiion turbine enghes for the generafmns ofelectricity.
20. "Agemate Fuel Capability'hall mean a situation where an ahemata fuel could have been utilized wheriwr ar nol lbe farlliges fnr such use leva sctuagy been installed; provided

howemr„rvhsra Ihe use of natuml qas is lor plant pmtecrion, leede tock ar pmcess uses end Ihe only agsrnate fuel is'pmpane or other gamous fuel, then Iha Suyerwiri ba treated as rf
he had no ahemale fuel capalrilily il such fuel b unoh!ainable for salving fuel needs.

21. "Gas Supply Dafidanry" shell mean any occurrence resting lo Selbr's gas supply which causes Sager lo rblwer fess riran the lolal requirements of im system, induding failures of
supplbrs to deliver gss for any reason, requirement af gas for system storage, conservation of, gas for future derivuy, sr any other occurrence not enumeratsrl herein which affads
Seller's ges supply.

22. 'starage Injection Requirements shall mean ail volumes rsqu fred by the seger for inj sawn into undargmund alarage induding cushion gas, and for Irquelection including fuel used for
injedion in liquefaction plants, sr fo ra urb other storage proJects Ihat may be developed expmssly far Iha pmleclion ol supply to high prioiity users.

23. 'Seller Use'rag mean fuel used for gas compmsslon, LPG plants and LNG ghats, other gas needed by Sale/s fadliiies lo furnish the requirements of Buyers, logedmr with
unscmunted for gas. This gas shall be considered inaluded in Priority of senrice category I. Other viral uses of selbr, such ris gs'me stabilization requirements, will be met as long as
such uses da nol jeopardize sew'ce to ils finn service Buyers.

24. "Essential Human Needs shall mean natuml gas senririe, which, il denied, would cause shutdown of en operation resuiring in lhe dasing of an establishment essenlrsl lo maintaining
the heagh end safely of the general public.

25. 'The Point'o(Deivery" shag beat the oulbt side of Ihe Segeris measuring equipment and regubting equipmenl.
26. 'Emergency Seniice" shagmaan supplemental deliveriesafnalumigaslhalmaybe required to forestag irreparable iriiury la life orproperty induding envinmmenlal emergencies.

Article III

CURTAIL))6ENTOFSERV(CE
1. In Iha event oi a Gas Supply Deficiency on the Segeris system, the Selhr shall require curtailment of service to Buyer in accordance viilh Ihe folfovnng procedure:

a. The seller shall mder cunailmenl of sales made w Buyer's purchasing gas under Ihe selbr's raie schedules srspedal contrmxs In descending osier in accordance wilh priority of
service

categories

se torlh below. Approved emergency gas is exespwd fram curiailment
1. Residential and smug commenfal Buyers (less than 50 MCF an a.peak day) and essential human needs customers where them is no inslaged or available alternate fuel
capaMily,
2. Large commerdsl dtrerri flame requirements (50 MCF or more on a peak dsy); finn industrial requimmenls for plant protection, feedstodr and process needs; and stomge
injedion requirements.
3A. Firm industrial requirements for uses other Ihan baler fuel which do not qualify for Category 2.
38. Firm commerdal and industrial boiler fuel requimments up to 1 000 MCF on a peak day.
3C, Interruptble requirements for human need iirpes of fadliries such as public buildings, hospiwls and laundries.
3D. Intemrptible requirements for drrerx flame applications which can utilize only arather gaseous fuel as an allemale.

1
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3E. 111.terruptible requiremerils.fordilectflame applica~oos which can utif,ize a fuel other than a gaseous fuel a·s an a Hema~. 
3F. lnterruplible fE!!:!Uirements for boiff!rfuel use of less than 300 MCF on a peak day, -
4. (LEFTBlANKINTENTIONAilV) . 
5. (LEFT BLANK INTENTIONALL V) 
6. lnlerruptible._Boiler Fuel requirements of 300 MCF or more, but less than 1,500 MCF o·n a peak day, where aJteqiate_ fuel capa~i~tfes ~n meets~~ requiremenls_ 
7. lnlerruptible Boiler fuel requirements of 1,500 MCF or more, bur less _than 3;000-MCF on a peak day, whereane.rnate·fuel capabiliti~s can meetsudl requiremenls, 
8. lntem,plible Boiler Fuel requimmenls of 3,000 MCF or more, butless lhanrn,ooo MCF on a peak day, whem altemale fuel capabilil~s can meet sudt requimmenls. 
9. lnlerruplible Boiler Fuel requirements of 10.000 MCF or more on a peak_ day, where alternate fuel capabiljtiescan meet_su_ch _req_ulremenls. 
10. Natural gas requimmanls'ofcustomers; Who.have an altemate'fuel·as their primary _energy source, but use natural gas as a standby fuel. 

b, Curlallrnentwill be in descending order beginning wilh Category 10 (i.e. category 1 ~ lhe highest priorily). 
c. A delerrnintltion of the categoiy in which a Buyer is placed Will be made each year based upon ~~ in the-Preceding twe.Jve_ monlfis ending August 31 and/or current contract as 

of the same dale. The placement af a Buyer in a category In accardailce with lhe.de~ermination made herein will be effective November 1 of lhe current yf;!ar, .extenQing through 
Ociober 31 Of the following_ year. A moving base period will be us~ each year wilh such base· period -lO in.dude the prereding twelve months ending August 31, of the current 
yeat Redassmcations in categories will 'be effective on November 1 of the current year, Where a reclassiflca~on is ·necessary, !he effed.ed Buyer will be notified of such 
redassititation prior to Novembed of.the ·current year. · · · . 

d. Where daily volumes a,. not avaifa!>le to make the delen11inatioo oflhe 50 MCF/day required in the Curtailment Plan, !hen requlrernenls shall ba deten11ined by taking those 
Buyers having actual usage of 1000 MCF or mo,. pe_r monlh for any month dunng the previous twelve (12) month period ending Augusi 31. Such month's use will be divide<I by 
the number or days during that specific billing cycle. By means or the average daily volume thus obtaned, the BuyerwiO be placed in tho appropriate category. Where daily 
volumes for the ~k mcin!h in the base period are avaQaple to make the requlraj delerminafiO_n, then such volumes.will be used, 

e. Any new ~tiyeradded during any base period will be p~ced in the appropriate ralegory by the Se Her In accordance with ihe beSl infonnation avai~ble. 

Article IV 
SCOPE OF AGREEMENT 

1. Seller's natural gas operations are regulated by the Commissions and are subject to "Hu!es and RegulatiOns Griv&hfng SeMOO _SUppUed by Gas Systems fn South Carolina" a_s amellQed 
from JiJne.to time. Deliveries of gas hereunder are·subjecl to_ total or partial ~rrajlment o~il)lerf1:'ptlon b}' Sellerpuf.!uant !o,operi:lting Procedures as are now, or . 
may l>ereafter be, presetibed by the Commlsslon. Buyer.hereby expressly acknowledge_s that Seifer shall·not be fiabfe in damages for, or on aqx)unl of,'any rurtaiknentor lnterrupliofl Of 
deliverleS where such rurlailment orinterrilption fs the reSUlt of, cir pursuant 10, ope fating p~ocedures by the·Con:t!llission dir_ecling curtailment or intenpption cif service. 

2. Buyer shall oonsul1 wilh and furnish to the Seller sucli inforrnaliqn as· the seller lllay" require I~ detennine the availabilily of servire ~ta pru1icular lpcalion·before pro~ing with plans for 
any new-or addifional gas loads. No new or addjtional_gas loa'ds·wrn be served.ff it is determined :111a1 such seNice wnl jeopardize seivir.e to existing rustomera by-increasing the total 
system's finn load requlmments above aval~ble supplies 

3. Deliveries ·of ·FilTll Gas" up-lo lhe M_axirpu'rrl Daily Quantity set forth in the Service Agreem_enL s~aH .be firm-and shall not be: subject.to curtailment or interruption by Seller except-that 
caused by Forte Majure; Or:operaling oooditions beyond_Se'Jler's oontrol, orwh~ra sud). curtailment orinlerrup-lion is !he .result of;Or pursuant to, opera Ung procedures prnsmDed by !he 
Commission. Deliveries hereuOOetsh!i.H have priority over al_ldeliverte$ made by Se Re( o_n an interruptible basis. 

4. Deliveries of "_lnteinipllble Gas· shall be 5:Ubjec~ to curtai_lment or inierrupt[on by Seiler at any time and from time to time When, in Seller's sole judgment, it does nrit have-gas available, 
a_nd Buyer he~by expressly'.a~owledges tha! Seller shalJ not be liable ir:l ·damages for, or on account otany cur1aUment or inlerruption· of deJiileries. Seller agrees lo give Buyer rot 
less lh~n lwo (2)·,hours.f!otice of. rurtaHment or inteuuplion in.writing or orally in p_erson or by telephone;·prowfed, however, that if curtailment oi' inlerruptiori is occasioned by an everit Of 
Force Majeure effecting the Seller's systerri, Seier shall be obligated l,o give only such notice as·is practfcabla io the circumstances. SeRer agrees to oommunlcale a.i!lallment rw1~s·lo 
one of. !he perspil design~led from lime lo tirne bi Buyer _as authorized to receive such notices. Jf Buyer has nol made such-designat11Jt1, or if Seller is unsuccessful in its-efforts 'lo 
pro~plly communicale wilh the person~ so designated, then said notice shall be-sUfficient if given by Seller to any person who· Is on Buyer's premi~·or who answers Buyer's.telephone. 
Whenever, and to the extent that !he Seller Is unable to d~iver Iha gas requimmenls of !he Buyer, the Buyer shall bava the ·right lo puR:hase gas or other fuel suWicienlto make up such 
.deficiencyfrom_such olhersou,ce or sources ps may at the Jime· be available-to Buyer. · 

5. ~as !aken bya Buyer of "Furn Gas" on any ~ay, without Se Ker's adi/anoo approval, which exceeds Buyer's Maximum Daily Quantity shcill be considered lo be Unaulliorized ow.mm Gas. 
Sel~rshall biU,.aad Buyer shall pay, rorsuch Unauthorized Ovem,n Gas al lbe folklwing rates;in addition ki all olhercharges payable to Sel~r hereunder · 
_M For the first thme percent(3%) oflhe Maximum Daily _Quantity, lhE! Unauthorized.Overrun .Gas_ shall be paid for al 1.25 times tpe Base Rate set forth In lhe Se,vice Agreetllilnt, and 
(b} Forlhe next two_percen_t(2%) orthe Maximum Daily Quantity; the Unaulhorized Ovemm Gas shaU be paid forat3.0 times the Base Rate set forth in !he Service AgreeJJlent, and 
(c) For addi!ionalvolumesthe Unaulhonmd Overrun Gas shall be paid for.at 5.0 times the Base Rate set for in the Service Agreement 
The payment of an Ovenun Penalty shall not, under any circumstances, be tonsidere;d as giving Buyer'tne riglll.to lake Unauthorized Overrun Gas, nors~all sud! payment be a,nsid~rad 
to exclude orlimitanyothetremedies·availab!e lo SeDerOI" another Buyer-againsi the offen.di~g Buyerfor_faHure to oomplywilh its obYgatio~s·to ~ywithin lts Maximum Daily Quanllly. 

6, Any_ gas laken by an-inlerruplible Buyer after the effective hour of an order" calling .for curtailmen'I of all lnterruptib~ gas hereunder-shall be billed pursuant to Artide Vll(B}(f) of lhe 
Company's then appibved General Terms and Contfll:itms for natural gas .seivlce. 

7. The Public Ser.nee Commission of South Carolina has prescribed the follcmliig ope!aHrig procedures in regard to_the c'u'rtaifr!lent of lntemiplible servJCe by Se1Je:r: 
Duling !he period When operating r.o_rxrntons· requite curtaffments _in-any type of interruptible servlce, Seller shall curtail delivertes.of gas without disc:riminali!lll_ wilhin end-use priority of 
service c:alegories established by the Publfc ~{Vice Commiss!On of South Carolina a_nd pursuant of curtailmen_l tn~cyons received from its supplier or suppliers made in accardance 
with General Tertns and Conditions to-the Service Agreement between ~e!ler and it supplier orsupplle_rs and any subsequ.enl modification or amendmenl thereof. 

8. Buyeragrees·tnat aU ga~ deliyen~(f"hereunoerShall be used bY the Buyer and \hat nci po_rtion thereo_f shall be resold, 

Article V 
QUALITY 

1. The gas deUvered hereunder shall. be natural gas or any mfxlure of natural and tnanufatturC(j gqS, including bui not limi~ to, syOihelic-gas or Jiquified petroleum gas a_s p_rovided for in 
Paragraph 3_ hereof; provided, however,.lhat'moisture, lmpurilieS, h,eljum, 11a1ura1 gasotine. bul~e. propane and olherhydmcarb.OllS except methane may be removed prioi' to delive,y to 
Buyer, Seller may subject-orJ)ermil'the subjection of lhe gas to COiopressjon, heating, roolilg, cleaning, o.r-otherp_mcesses, Which are not subslantlaHy detrimental to the merct,antabiity 
of the gas. · 

2. The gas de6vered hereunder shall have a total healing value of not' fess thao 9501_ oor more than 1,400 BJl.)'s per cubic foot. of dJY gas, and be· reason~ly free of moisture, ol;ljectiohab!e 
liquids ~nd solids so as to be iltilJzed _hnmediately up0n d_ef\very lo BL!}'er, and shall oontair, not more.than 200 grains of total sulphur-, nor more than 15 grains of hydrogen sulphide. per 
MCF. 

3. SeUer_m·ay_pennll its·supptiers or It may ~se]f:supplygas fran any slanf:17byequipme_nt installed by it or.by its.suppliers, provided tha\ the gas·so supplied shall be reason·ably equivalent to 
the natural gas' supplied herellnder, and adaptable for use by Buyerwllhout the ne_cessityof maldng olher lhan minor adjustments lo fuel burning equipment 

4. If lhe natural gas offere<I for delivery by Seller,ball fail al any time to conform-to anyoflhe specifications seHorth in the Article V, Qualily, ttien Buyer agrees to notify SellerJhereol and 
Buyer,Jhereupon, may at its option refuse to aocept delive:ry pe~ing correctfon by,Seller. Upon Seller's:fa_ilum to properly remedy any deficien·cy in quality as specified herein, then 
Buyer rnay accept delivery of such natural ga~ and_ make changes necessary lo bring such gas into ronfonnlty wilh such specifications and Buyer shall then· deduct from fulure 
payments-any rea_sonabfe e)q)ells8s inai~d by it_i_n effecting S!}th change as agreed 10 by boai parties: 

5. Odorization of gas m,iivered hereunder 1$ not required of Seller. However, nothing in these Terms and Condi~ons·sttaH pr~du~.Seller"from odorizing such gas if Seier SO.desires or if 
Seller.is required bY federal or slate regulatory agencies 10 pe1fQ.rm su_dl odolization. 
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3E. In larrup lrb le requirements fordimct items applications whirir can utilize a fuel other Ihan a gaseous fuel as an agama te.
3F. Interrupkble requirements im boiler fuel use of less than 300 MCF an a peak day.
4. (LEFT BIANK WIENTIONALLY}
5. (LEFT BL'ANK INTENTIONAILY)
5. Inlerruplible Boiler Fuel requirements of 300 MCF sr more, but less Ihan1 5M MCF an a peak day where alternate fuel capabilities can meet such reqairemenls
7. Inlenuplible Boiler Fuel requimmenls of I 500 MGF or more, but less than 3 000 McF on a peak day where agemate fuel capabilities can mast such requirements.
8. Intenuplible Boiler Fuel mquire ments of 3 000 MCF or more, but less than Ill 0fig MGF on a peak day where alternate fuel capabilities can mast such requirements.
9. Inlerruplible Be(ter Fuel mquimments of 10 000 MC F or more on a peak day where alternate fuel capabififfes can meet such requirements,
10. Nstuml ges requimmanls of customers; who have an

alternate

fuel as iheir primary energy source, but use natumt ges as a standby fuel.
b, curtaiknenlv/ill be in descending order beginning wsh cafegory 10 (i e. category I 8 the highest priori).
c. A determination of the category inrvhich a Buyer ra placed will be made each year based upon usage in gm preceding hrelve months ending August 31 and/or cunent convect as

of the same dale. The placement of a Buyer in a category in accordance wiN lbs.determination made herein will be eifeckve November I of the current year, extending Ihrough
October 31 of Ihe foffoviing year. A moving base period will be used each year with such base period lo indude the pmcadtng twelve months endng Augusf 31 of the current
year. Redassificaffons in categories will be ef/serve on November I ol Ihs current year. Where a reriassifrcauon is necessary, Ihe egsded Buyer will be notified of such
mctassiffcarion prior to November I of the arrrenl year.

d. Where daily volumes are nol available to msfre ihe delerminalicn of the 50 MCF/day required in the Curtailment Plan, then requirements shall ba determined by lalring those
Buyemharring adust usage of 1000 MCF or more per month forany month during Ihe previous twelve (12) month period ending August 31. Such month's use will be divided by
Ihe number ot days during that specific billing cyde. By means of Ihe average daily volume thus cblsktsd, Ihe Buyer will be placed in Ihs appropriate category. where dirty
volumes for the peak month in the base penod are available to make the required determination, Ihen such volumes will be used,

e. Any new Briymadded during any base period will be placed in the appropriate mlegory by the Safer in accordance with the best information amilable.

Article (V

BCOPEOFAGREEII(ENT
seller's natuml gas opemlions are regulated by the commissions end are subject ta Rules and Regulations Governing sen/im supplied by Gas systems fn south carotrna's amendmf
from fime to lime. Deliveries of gss hereunder ere subject lo total or parlrsl curtailment orinterruption by Sefferpursuant lo operating procedures as are now, or
may lwreafler be„prescribed by Ihe Commissian, Buyer hemby expressly acknowledgei that Seller shag not be liabfe in damages for or on account of 'any curtailment or tate/mpuon df
deliveries where mcrch ruriailment or interruption is the result of, or pursuant to, operating procedures by the commission direrlmg curtailment or inienuption of semce.

Buyer strati consuff with and furnish lo mri seffer such information ss Ihe seffe'r may require fo determine the nvailabrlity ot senrim ai a pwticulsr loorlion before proceeding with plena for
sny naw or addNonel gas loads, No ne'w or addiional gas hiCk will bs senmd it'it is determined Ihal surit servim will Nopsnfrze senrice to existing customers by inceering Ihe total
system's finn load requiwnenls above avs itsbb supplies
Deliveries of 'Finn Gas" up lo tlm Maximum Daily Quantity mt forth in the senrice Agreemeni, shall be firm and shall not be sub)ed to curtaitment m interruption by seller excspl Ihat
caused by Force Majure, or operating mndi gona beyond Seller's contre, or where such curtaiment or intsnuplion is Ihe result of or pumuant to, operating procmlures presoibed by the
Commission. Deliveries hereunder shall hhve prionly over sf deliveries mride by Safer on an interrupkbte basis.
Deliveries of "Intetrupnlris Gas" shall b» sub)ecl to curtailment or interruptian by sitter et any time nnd from time Io lime vrhen, in seller's sole judgment, it does nol have gas available,
snd Buyer hereby expressly arimowlsdgss thai Seffer shaB not be liable in damages for, or an account of,,any curtailment or interruption of deliuries Seller agrees lo give Buyer not
lass than two (2) hours nofrce of curlaitment or intenuplion rn w/Nng or oregy in person sr by telephone; provideil, hewever, that if curtmilmenl or inmtruptiori is occasioned by an event of
Fmce Majeure effecting Ihe sellavs system, seller sling hs obligated io give only such nolrce es is prarxicable in um crrcurnstances, safer agmss to communicate cuumiment notices lo
one of the pmson designaled from lime lo time by Buyer as authoriied to receive such salinas. If Buyer has nol made such designation, or if Sefter is unsuccessful in its elforls lo
PmmPtly CummuniCale V/rlh Ihe Perauna SO dealgnatedc tlmn Saki nOlice Shall be SugiCient ii giVen by Seger IO eny PerSOn Wha ie On Buyer'S PremiSeS Or WhO anSWer Buyefu,lebnkrme.
Whenever, and lo the elsnl that gm Seller fs unable ln deliver Iha gss requirements of the Buyer, the Buyer shall have tits 'right lo purcha'sn gas or other fuel sulfrc'unite make up such
defrciencyfrom such ogmr source orsources as may at Ihe time be available to Buyer,

Gas taken by s Buyer of 'Fsm Gns an any day without Setter's advance appmvai, which exceeds Buyer's Maximum Daily Quantity shag be considerml to br'nauthorize ovemm Gss.
Segershag bill end Buyershag pay far such Unnugmrized Ovemm Gas el Ihs ioffowing rates; in addition Iri sf odmr charge's payable to Seller hemundef.
(a) For the fimr three percent (sss) of the Maximum Daily Quantity the Unauthorized overrun Gas shall be paid torsi I 25 times the Bass Rale eel forth in Ihe san/ice Agmmnent and
(b) For 0m next two percent(pk) of the Maxrmum Daily Quantity, the Unauthorized ovemrn Gas shall be paid for at 3 0 lunes the Base Rate set lomi in uw servibe Agreement, and
(c)'or addgonal volumes'he Unauthorized ovenun Gas shag be paid for al 50 times the Base Rate set for in gm smvTub Agm em anz
The payment ofan Ovenun Pmrahy shall not, under any orcumstaness, be conskfsred as giving Buyer the right!o lake Unauiimrized Ovenun Gas, norshsff surb paymenl be consirlered
lo exclude or limit any ollmr mmedies available lo Selbr or anethsr Buyer against the offending 8uyei for failure to comply tvilh ils ebiga lions lo slay viilhin its Maxknurn Daily Glusntiiy.
Any gas taken by an inlenuplible Buyer after Ihe effedive hour ol an nnleV calling for curtalrmenl of ng inlemrptible gas hereunder shall be billed pursuant lo Amia Vli(8)(i) of gm

Company's then appmved General Terms and Candilimm for natural gas senrica.
7. The Pubic Service Cormnbsian of Soulh Csmlina has presoibed the foffoairtg operating procedu/es in regent lethe curieilrnent of inlemrpkble san/ice by seller.

During ure periad when opmaling conditions require curtaiiments in any type of intsrrupkble san/tee, seller shall rortail deliveries of gas without discriminatio nit/bin endvrso priority nf
service categorie established by Ihe Publir, Sendru Commission of South Carolina snd perm/ant oi curlsrlment instnrckons remixed imm its supplier or suppkers made in accordance
wnh Germml Tenne end condilians to the Ben/res Agreement between seller and it suppier sr suppliers and any subsequent modilimtion or amendmenl thereof.
Buyeragrees thai aff gas dekvered hereundershaff be used by the Buyer and Ihat no poriion thereof shall be resold,

1.

2.

3.

4

5.

Article V

QUALITY
The gas delivered hereunder shall be naluml gas or any mhlure of natural and manufactured gas, induding bul nnt limifad to, synthetic gas or liquNed pelmleum gas as prorided for in
Paragraph 3 hereof; provide'd, however Ihat moisture impuritie helium natural gasoline butane, propane snd other hydrrmarbons exrupt methane may be removed prior lo delivery lo
Buyer, seller may subject or permit the subjecqon of Ihe gas to compression, heating, molbg, deaning, or other proreams, which am not subslantiaffy detrxnenlal lo Ihe marchantabilrly
of Ihe gas.

The gas delivered hereunder shall have a lotal heating value of not less than 050„mr more than I 400 BTU's per mrbtc foot of dry gas, and be reasonably free of moisture, objecionable
Imuids and solids so as to be utilized immediately upon delivery lo Buyer and shall contain not more Ihan 200 griins of lotal sulphur nor mare than 15 gretna af hydrogen sulphide per
MCF.

Setter may permit ils suppliers or it may itself supply gas fran any stand by equipmenl inslaged by il or by ils suppliers, provided Ihai the gas so supplied shall be reasonably equivalent lo
the natumf gas supplied hereunder, and adaptable for use by Buyerwiumut Ihe necessily of magng other than minor adjustments Io fuel homing equipmenL
If Ihe naluml gas offered for delivery by Segershag tail el any lime lo mnform fo sny of ihe speciTications sat lorlh m Ihe AMela V, Qualily, then Buyer agrees to notify Seller themot and

Buyer, thereupon, may at its option refuse to accept delivery pending cormcffon by Seger. Upon Segefs.failum lo properly remedy any deficiency in quaffly as specified herein, Ihen
Buyer may accept delivery of such natuml gas and make changes necessary Io bring surb gas into conformity with such specilicslions and Buyer shall then deduct from future
paymenis any reasonable expenses incuned by din effecting surb change as agreed Io by both parties.

Odmization ofgas delivered hereunder is not mquired of Seller. However, noSing in Ihese Terms and Conditions shall predude Setter from edorizing such gas rf Seller so desires or if
Se!Ier is required by federal or slate regulatory agencies to perform such odorizatio.
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Article VI 
MEASUREMENTS 

1, The \iOlumes'am! tolal healing value of the gas delivered be1eundershall be determined as follows: 
(a) The Ulllt ofVOlume·shall be a cubicfoofof gas, . 
(b) When orifice mere:rs ate used;volumes d_elivered 5:hall b_e romputed in ac:cordarn:e·with lhe spe_cifications, formul~e and·tables pubUstied-Aptil 1955,.as Gas Measurement­

Cominittee Report No. 3 o( 100 American Gas Associatio~. and anyiTiodlfications· and amendments thereto, and sh{!U indude Ille.use of flange ronne_clions._ 
(c) All VOlun'l_es ~livered shalt be correcte<Ho the pressure base of 14.73 psig anQ temperature base of eo~ F. The average ~solule ;::itmospberlc.pressure shcill be assumecUo 

· be fourteen .amr~ven tenihs (14.7) pounds to the square indi, irrespe_ctive of ~ctual elev:ation or loca.tion of lhe point or delrveiy above sea level or variations in such 
atm9SphericpTessure' fr~m time to time. 

(d) the Jemperature o[lhe gas sball be assumed Jo be 60 del}l'ees Fahrenheit (60°) unless Seller e~cts to install a rerolllillQ thennomeler orlemporature oom,cling de~ce. If a 
r~.rdlng thell'OOmeleris inslaUed, the arilhmetic.al average of lhe 24.hoµr peritxl wffl be .used to determine lhe temperature correctly. 

(e) The SP.edfic gra_vilY of the Yas shall be de.!ennfned by a reoordiflJ gravitom~tecof standard manuracture installed iri a suitable location. Where a reoording gravitometer is not 
used, lhe specificgraVily of the 9as-shall be_ B-$5Umed to be Jtte.same·as·thal o{Selle(s sup_pli!!~S). 

{f) The lotal.heatiqg Valle o_fJhe gas deiUver_!!.fl_her~_un~r.may be determined by Seller by llsing:a-_~.ndard type or reoordlng calollmeter,-spectrometer, chromatograph, or·other 
eppmved lnshUmentwhich shall be so loa!ted, ala suiable pojnton Seller's line, In older that the BTU content of gas delivered he,wnder may be property obJained, Where 
required, ~ily reading from the ~cord so obtarnea shall ~ rorr~cled lo the basis of measurement provided .and from a salUrated basis 10·1he ave~ge, moisture ·content of 
the· gas delivered, the result being the BTU con(ent of the gas delivered during the ·billing period. In the even! _that Setler does not inslell a reo:iiding ·instrument for such 
determination or-its instrument is not operaliflg·properiy,- the total heating value shall be detennined from a recording calorimeter or comparab~ instrument properly lnStaHed 
and operated by Selle(s supplier of natural gas, provided, such values are' a pp lice We lo the gas that may be tlelivered to lhe Buye1. 

Article VII 
MEASURING EQUIPMENT 

1. Sel!erwili maintain and operate,-at its own, expen~ and at the point of de!lveiy of gas hereunder, a meleror meters.and other necessary equipment by which the volume of gas delive~ 
hereunder iball be measured, Such meters and eqwpment shall remain the property of the SeUer. 

2. BuYeragre~s to furnish _to Sellere!cclrlcityfor_operating Seller's meters, at not cost to _Seller. 
3. _Buyer hereby grants to Se1lersuif,;1b_le rights-of-way and easemenls necessaryorfncidental for the installation, maintenanoo, operation and removal of pipeline·a'nd"OlherfaOlaies 

together with rfghls of ingress Uiereto and egress there from at all limes and hereby agrees to deli'Jerto Selle'r, for lhe sum of one doHar.{$1.00};an apprOj)riate instrument or grant 
definilg such rights and easements located on Buyer's plant site, 

4. Buy~rmay install, maintain and operate sum·mec:k measuring e·quipment, induding a reOJrding gravltometerand calorimeter as it shall des/re; provided lhatsuch equiprn8·ntshall be so 
inslaUed so as no\10 lnlelfere·with lhe operation of 5eller's measuring equipment at or near the poinl of deft_ver. However; all b~iogS lo the Buyer Shall be bas~ on ihe meteri'ng of the 
Seller, subject only lo lhe provisions of Paragraph 8 of lttis Articte: 

5. Each party shall have lhe right lo be.present at the Ume of any ins!al~ng, reading! cleaning, d1ang~mg,.repairing; inspecting, testing, c:afibrating; or adjusting done in conn.ection with the 
other's measuring equipment used in nieasul1ng deliveries hEireunderand each party shall adyise lhe other of any intended major mafiitenl:);nc:e operation sufficiE!nl!Y in advance in order 
that lhe olfterpartymay conveniently have its represE!ntalive present. · . 

6. All instaUation of measuring_ equipment_, appl~ilg.10 or effectin9. ~liveries hereunder, ~H be made in s1;.1ch man.ner.~s 19 pennit an.aprurate dekmnil)ation of the quantity_pf gas 4elivered 
and reildyverification·orlhe accuracy-of measurernen1, Orifice meterillSl,alla.tions, If used. shall conform lo the recom~ation for design and,i_nslallali9fl contained in the_Gas 
Measurement Commillee Report No. 3 to the American Gt:ls Associatio_r, pilblished April, ·195~~ and any mo¢fications 1;md amendments thereof and shaH indude the use oJflange 
conneclionS. · 

7. Measl!renierlt on Sellel"s meter or meters shall be COt.iciusive of both parties excw,twhere the meter is defective or fails to reglst~r. orif found in enur, in either:of which case Seller shall 
repairor·replace lhe meler and the quantity of gas defivered while the me.er was out of order or failed to register .shall be estimated: {a) By using the_ reglslra_lion of any_ check maier d 
instaUed.alid aCCl.iralEily fegis.lering,-or, in·the ab~nce of (a): (b) By correcting lhe error if the ~tcenlage: of error by calibration, lest pr mathematical ~lwlation, or, in lhe absence of both 
(a) anil (b) !hen; (c) Byestimatklg the quanlify of delivery from deliverie,during periods undersimilarmndilions when the meter was registering acruratefl'; and an approptiale billing 
adjustment shall be. made in accordance with the current Rules and Regulations governing gas systems issu~ by the Commission. · · 

~. Seller will maln_tain its me~rs in good.order and lo this:end will ma_ke periodip: teslsof ils_meters _pW'St.lant 10 the current Rules and R_egu(ations govemiiig gas s}'Stems issued by the 
~mm~sion, Qr at sucb ~orterinterva1sas seem to s_ellerdesirab~, If Buyer is dissatisfied-with the accurac~ at any lime, it may tall upon Seller to have the meterte'.sted in acxxm:fance 
with a_ll reguations ~lating _lo such tests and results of such tests~ found inf.he rurrent Rµles and Regulations governing gas systems issued by the Ccmmission. 

9, Each party shall p1ese1VB all reoo,ds for a pe1iod of atlea~ two (2) yea IS, 

Article VIII 
BUYER'S FACILITIES 

1. Buyer w~l maintain at its.own expense _facilities from Ifie delivery point _.to the point of use and the bum(!rs·and equipment. for usfng gas, and Buyer_wilLat all times keep· gas-using 
equipment on said premises in a condition ronforming witl:i such rea_sona,ble rules and Jegu_lations as ma.Y be presaibed l~efpr.e by regulatory_ authority having jurisdiction lhereover 
and with the requirements of any V8Jid Jaw there!{) appertaining, In the event that rules-are not prescribed by a regulaimy authority. Buyer-will abfde by codes as usecf in the gas 
industry; 

2. Seller shall not approve sale of gas on an intemrptibfe basis lo Buyer until and unless Se1!eris ·sa1isfied that Buyer has; or will, install .adequate.stand-by facilities to ·meet its full fuel 
reQIJiremeots durif,lg periods of sustained !nterrupUons. · 

3. Seller shall not _approve:saes·of gas tq Buyer unle~ Sener is.satisfied t,hal Buyer has no~ or will not lnterconnect.downslream fuel piping or-natural gas for use frr.different·priority-of­
. sennce ca1egories. 

Article IX 
RATEADJUSTMENTS 

1. Taxes applicable 10 the gas derlilel!?d 10 J3uyer hereunder as areJn ~fed on January 1$1 immecfiately prereding the-effective date orthese.termsand condilions shall be added 10 
Buyer's bHt The term "la~.as used herein shall mean any@x,.license fee, or.charge applicable to lh.egas.~l!vemd hereunder, lmposed on Seffer by any govemmen1a1·authorityon 
_51:1ch_gfil!. If the __ 8xisling rate o_f any such~ iil effect on Januaw-1n1, iml'J)ediately prereding the effectlVe date of these terms and oondilions, be hereafierinaeased ordecreased,.orif 
any.tax herelo-rare in_effylct Qr hereafter be impo_sed orrepe~led, the ~lting incre~~ pr decrease in such taxes, compUletl on a cents perdakatherm basis, shall be renccted, as the 
case.ma}'be1on Buyer's bHt · 

2: Ahy appflt:able surcharge or special charges ordered by th_e·Commission or any other duly constituted regulalorybody shall be·inclilded in additian.to·lhe·prtce of Qas computed in 
accordance with the tenns of,the Service.Agreement. 
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ArScla Vl

MEASUREMENTS
s erat to let healing value el the gas delivemd hereundershag be determined es follows:

Tlw UnitofVotumeshagbeacubicfmtofgas.
When midce melam are used; tmlumes delivered shall be mmpu ted in accordance with the qreciTications, formulae and tables published April 1956, as Gas Measurement
Committee Repon No. 3 ol fhe American Gas Association, and any modifications and amendmenls Ihemlo, and shall induda rhe use ot Uange mnnection s.
AU Volumes delwered shall be conected lo the pressure base of 14 73 psig and tern pe return base of60'. The average absolute atmosph

eric

pressu shall be assumed Io
be fourteen and seven lenths (14.7) pounds Io Ihe square inch, inespective at actual elevation or loralian of Ihe point of de(very above sea level or variadons in such
atmospheric pressum fram time to iime.
The temperature of fhe gas shall be assumed fo be 60 degrees Fahrenhed (60 ) unless Seller chas to inslag a receding thermometer or temperature mnscUng devca. If a
recording Ihemcmeter is in staged, Ihe arithmetical average of Ihe 24 hour period will be used Io demnnine Ihe Iemperalure corredly.
The spsnTic gravity oi the gas shall be determined by a ramrdirg gravitomster ol standanl manu(actors inslnged in a sugsb Ie location. Whew a Imcrd'mg gravitometer is not
used, ihe specilic gravity ol the gas shall be assumed tobe Ibe same as that of Seller's supplier(s).
The intel beefing vahe of the gas delivered hereunrhr may be determined by seller by using a standard lype ofremnting mlonmeter, specnamaler, chromalogmph, or other
approvwf inslmmeni which shag be so lorn(ed, ate su(table point on Seller's line, in order Ihat the BTU content ofgas delivemd hermnder may be pmpsriy obtained. Where
required, daily reading from the mconl so obtained shall be conecled lo the basis of messuremenl provided and lien a saturated baris to Ihe average, moisture mutant of
the gas delivered, the resuk being the STU content of the gas delivered during Ihe billing period. In Ihe event Ihat Seger does nol inslsg n record'mg instmment for such
determination or its instrument is rrol operating properly, Ihe total heating value shall be deter(aired fram a reconling calorimeter or compsrabh insbument properly installed
and opcmtsd by Seger's supplier of natural gas provided, such values an: epplicaMe lo Ihe gas Ihst may be delivered to Ihe Buyer.

1. The volume

(a)
(b)

(c)

(d)

(e)

Article Vll

Itl(EAS U RING EQUIPMENT
seller viill maintain and operate, at ils ovm, expense end et the point of delivery of gas hereunder, a malaror meters and other necessary equipment by wNch Ihe volume of gas delivered
henmnder shall be measured, Such meters and equipment shall remriin Ihe pmperty of the Seller.
Buyer agrees to furnish lo Seller elockicity foroperaUng Saint's melam, ut not cost Io Seller.

Buyer hemby grants lo Segersuitable rights ol way and easemenls necemary or incidental for the insmgalion, maintenanm, operation arri removal of pipeline a'nd otherfanlkhs
together with rights of ingress thereto and egress thme from at ag limes and hereby agrees to deliver lo Sage'r for Iha sum ofore dr(liar (61 00), an appropriat instmment or grant
definhg such righls and easements immted on Buyer's phnt site.
Buyer may install, mantain end operate such'check measuring equipment, induding a recording gravilometer end calorimeter as it shag desim, pmvirfsd that audt equipment shag be sa
inslaged so as not lo interfem with Ihe opera lmn of Segm s measuring equipmenl at or near the po'mt ofdeliver. However, agbSings Io the Buyer skell be based m Ihe metenng of fhe
sever, subject only to Ihe pmvisions of paragraph 6 af this Article.
Each party shall have Ihe righ tn be premnt at Ihe Irma of any instating, reading, rjeanrng, changing, reprriring, inspecgng, lesvng, calibrating, or adjrrsling done in connecgon with the
other's measuring equipinent used in measuring deliveries hemunderand each party shall advim Ihe otter of any intended major maintenance otmrudon suffMis nil y in edvanm in wfsr
that Ihe other party may convsnienriy have its repmse'nlalive present,
AU inslala6on of rneavming equipment, applying fo or elf'ecting deliveries hereunder shall be made in such manner as lo permit an accurate delemtinatbn of ths quanliiy of gas delivered
and ready vedlicalion el Ihe accuracy ot msmuremenl, Crlfice malar inslalhtions, if used, shall conform lo the tecommmdagon for design nnd instsllstku contained in the Gas
Memurenrwit committee Report No, 3 to the Amerhan Gee Amodation published April 'I 065, ond any modircsbone arxf anwndnwnls Umreofend slm5 indude Ihe use ofnoage
mnnsctions,
Measurement an segsrs mehr or meters shall lm condusive of bath parties except whero Iho meter is defecdve or lain to register, or if tound in enur, in either of which case sager shall
repair or rap tarn Ihe mela rand the quannly of gas de(rvemd while the meterwas out of order or sailed to reghter streg be estimated: (a) By using tfre rsgislranon of any check melar 5
Instated and acrumlely mgisterlng, or, in Ihe absence of (a): (b) By conocfng the ermr if Ihe porcenlnge ot ennr by cakbnrgcn, lest or mathematical catcrlalon, or, in Ihe absertce of both
(a) and (b) then; (c) By esrimaling the quantity of delivery from deliveries during period undersimilar mnd(Tions when Um meterwas registerin accurately; and an appmpriale billing
adjustment shall be made in acmrdance with the cunent Rules snd Regulafions governing gas systems issued by the commlssiorr.
seller will maintain r)s ments in goad order and fo Ibis end will make periodic tests of its meters pursuant to Ihe current Rules and Regulations governing gas systems issued by Ute
Cammission, or at such shorter intervals as seem lo Seger desirabh, If Buyer is dissatisfied with the accuracy at any lime, it may call upon Seller lo have the meter tested in accordance
vrith ag raguhtions relating lo such tests end msuks ofsuch tesbr as found in the cunent Rules and Reguhlions governing gas systems issued by the Commission.
Each pnriy shall pressure ag records for a period of at least two (2) years.

1.

2.

3.

Article IX

RATEAI)JUSTMENTS
Taxes appliable lo Ihe gas de(wered lo Buyer hemunderas am in effect an January 1 4 immediately preceding the erective date of these mans and mnditiens shall be added to
Buyer's bill, The tenn 'lax as used herein shall mean any lax, license fee, or charge applicabh lo Ihe gas delivered hemunder, imposed on Seller by any governmental

authority

a
su(Ages. Ii Ihe existing rafa of any such mx in egerri an January I", immedrahly preceding Ihe egecme date of these farms and mndibons, be hmeager increased or decreased, or if
any Iax hemlofore in egers or hereafterbe imposed or repeehd the rqsufting Incmnse or decease in such taxes computer( on e cents perdekatherm basis shall be el(octad ns Ihe
case maybe, on Suyers bill.

2: Any applicable surcharge orsperfal charges ordered by the Commission or any other duly crmstitutad reguhtorybody shag be induded in addison lo the

price
of gas

mmpuled i

acmrdence with Ihe terms of the Service Agreemenl.

Article Vill
BUYER'S FACILITIES

Buyer will maintain al rfs.own experae fadlities from Uie delivery point lo Ihe priinl of me and Iha burners and equipment far usfng gas, and Buyer will at sli times keep gas.usirG
equipment'unsaid premises in a mndition mnfouning with such reasonab8 rules snd regular'ens as may be presuibed therefore by regulatory authority having jurisdicuon Ihemovrn
and wxh the requimmenfs of any valid lsw thereto appertaining. In the event Ihal nrhs are not prescribed by a regulatmy authority. Buyer wrl abide by codes as used in Ihe gas
lfldoshy,
Seller shall not appmvs sahr of gas on an inlenupRirfe basis to Buyer unbl and unless Seller is sathfied thai Buyer hss, or will, insteg adequate standqry facilities lo meet its full fuel
requiremenls during periads of sustained inlenuplions.
seger shall not approve sans of gas to Buyer unwss seger is salisfred thai Buyer has not, or viig not infermnned dovawtream I'uel p'iping of natural gas for use in drgerent priorityud-
mrlllcn calagnrles.
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ArticleX 

BILLING .· . . . 
t Bills compuled from·readings la ken of Seller's meters shalf be rendered and Pitid monlh!y wilh ten {10) days ortllt!b1'1ingdate. A monlh shaH rre an a period beginning on "1l! (us! 

recognized "'ofk day oflhe calendar moriUi ·and ending 011 ~f11SI recognized work day of the next st(CCeedilllJ calendarlJIOiilh, orat sueh olher equi11a lent period as senermay 
dllflninecessaiy. Should Buyer fail ID pay any amo!Jnl. due lo Setler when sal'l)e ~ due, a rare payment charge of one .and one hall percent (1 ½ o/o) WiU be ~ddedJo any balance .. 
remaiil.ing tweniy-five (25) d;!ys ane.r !he billing date. If such faP~(e. ID pay conlinues; Seller may suspend deliveries or gas hereunder. The exercise or such rfghlshall Ile itl 
addilion lo any and all other remedies available to Seller. . · . . . . . , 

2. lri(.51:!all.be roun,flhat Buyer has been overcharged Qr undjlrd!arged in any I01111 whalsoever under the provisfon hereunder, Seller shall lake action.lo ooirea such bHling pursuant 
10. cur.rent Rules and Regulations go~ming gas system!! issued by the Public. Service Commission of Soutli camffna 

Article.XI 
POSSESSION OFGAS AN INDEMNIFICATION 

,L As between I/le parties bereto; Seiter shall be. deemed ia be jn control ~nd possess10n of'lhe gas de~ble flel'lll!llder Willi ii snail have been deliverecUo Bl.iyerat the· Paint of 
Delive,y afterwflicil Bllyersliiill be.d~erried to bein oonl!DI and poi1sess!on·t11e!J!llf. . . . . , 

2. Buyer shall indemnify and hold ~armless the·Sellerfnirn any aoo all loss O.n~uqing dealh); damage, or liab1ityinwrmd by. the Seller by reason of any acl of !he Buyer, ils agents or 
employees, in lhe'iai:eM!lg, use or ilµplicallon of 5aid gas on the Buye(s side of Jfle Point or ~IY unless the same,shall be due lo the sole negligence.of tile. Seller, ils agenls 
· or employees. The Setter shal.1 lndemnily \Ind holi:I tiarmless the Buyer ff om any and an loss Onduding deall)}; d~ orliabil!IY iilrurted by lhe Buyer by reason of any alt of the 
Seller, ils ~ents or en:ipl~yees, unless ihe same shall be (lue to ~ sole negligetla! rif the Buyer, its·agents or-empkiyees. · · · 

Article XII 
.· . . WARRANTYOFTITLE.TOGAS . 

1. Seller wamints Ille lide Iii all gas deliverafheniunder and Ille light lo sell lhe same and that $ucli gl!5sha!I be free and clear from all rums and adver,;e daims: 

Article'XIU 
FMCEMAJEURE 

1. In the e~t pf ejttier pa11y hereto befng rendered unable wholly or in part by JDfi:e ml!iet!fe lo cariy Dill Us ob!fgatioos under thi~ ooritraci; olfler .lflan iomake paymenlS due 
hereunder, ii is a greetl that on such pa!ly giving norm and full parlir.:iitariJ·of such. ron:e n'iajeure. in wjiOng or by telegraph t11,the O!her party as ~,!Ill as·possillle aller the . 
Qcrurmnqe of llie. cause relied on, then !lie ooligations·of lhe party giiling such, nob, so far'as ttiey are aff~ed by such fo~ majeu~. shall be suspended during the rorilinuous 
1:1fonYinabiUy so cau~d but for no' longeqjefiod and sum cause shalfas ~i!S possible be riimedied wijh all rea,onable dispa,tc:h. The 1e1m 'force ll)ajeure" as·employed herein 
shall'mean acts o~God, strikes, locko1Jls, or.other industiial disliifbaooes; ac:ls of public enemy; wars. bloct.ades, Insurrections, riOIS, epidemir;s; landslides, lighlning, earthquakes, 
. tires, slanns; floods, washoµls, armsts; and restrafnls of govemnienfand people, avlldisturuaooes, expos!ont; b~age or atcid1;mts tQ machl~ery or fines or plpe,Jreezing of. 
wells odlnes or pipe, palfal or entiie raifure of source of supply; and any other cauires wh,elherof lhe kind herein enumera~,or ~eiwise, not within the control oflhe party 
daiming suspensfon:and whlth by lhe el«ircise ofdir diligence such paity is unable·~ pre'(Blitoraverrome; sum lellllS. sbaH likewise iQclud.r(a) ln \hose instances where either 
pally hereto is Rlquili!d lo oblain seniihld~s. rights,of.vJay grants. pernii!s;nt Ucen~,; ai:ill (b) in lhQ~ inslanceswhere either party h.ereto is ll!quiied 1o filmish malelials and 
suppl"ies ti> sea.re granfs·or penili~n-(to1i1.any gavernmenlal a!iency to enable sudi party to lulfilfl~ obliP,lions heieunde r, the inability of such pai!Ylo .atquire al reasonable 
cost and alter lhe exerdse of reasonable diligence such mal~nals and supplies, pe,mils'~nd pimnissions. . 

2. it is: underslOOd and ag!!!ed t~at the selil~~I !if strikes or lockouts shall he enllrely within !he discretion of !he party involved and ·that lhe above requirement that any foroe. 
majeure shall lle·~medi~ will all reasornibl(, dl?l)aldl shall mit iequi~ the sellfementof ~nlres or-foc!(Oll1s acceding lo lhe,demands of opposing party wl!~n suclt COQ!'Se is 
inarMsable in t~e,discrelion or.sucji party. · 

Article XIV 
MiSCEllANEOUS 

t Ir eiUJeqiarty shallfail lo pelfoon any of lhe covenants or obligations imposed upon ii under and by virtue. of !he SeNice Agree11111nl of which'these General Terms and Conditions 
aie a part, (e,roep1 Where sli!h'faillire shall be exCQsed under any of !he PfOVislQns of ,Ibis Sehiioo Agteemi); then in su~ eve11t, the oiher party may, at ils"opfi011, terininate·lhis 
Seniice Agreement by proceedilig as follolvs: The party not in default s!JAD c.:1use a Wril(ap notice lo ~ seivecton the pany in def au 11, slating spearicallylhe cause tor terminating 
this SelVice Agreement arid declar~g it to ~·llie Jilleoli~n or.lhe·party gMllg lhe notice tQ lermJ;ia~ the same; thereupon, the party in default sbaU have 1hirty (30) days after lhe 
se1Vire of tho aforesaid notli:e in Which lo rl!medY and remove said cause or causes ancl'ftJ!!y in~1mit,.the·party riot in default for any and all consequences ofeUch. breath, then 
such notice shaft beWilhdrawri and !his Servlce Agreen:ieri~ shall «:9nlinli!l in fullforce:arid ~!feel, Jn ca~ toe party in deraull!k>es not so rem~yand remove lhe noJioe Tor miy and 
all eon sequent.es of such l>IHach, Within said period of thirty@O) days, \hen this Service Ag~ent shall bilCQme miD and .void frOlll and-alter the.elllliration of said period. Any 
canoollaUon of this Service NJreement pµrsaailtto the provisions. of !his Article shall be witioill ~pdite lo !he right of party·not in defaulUo cxillect any amounts tHen due Hand 
without wailrer of any olhet remedy lo which the pally notln default may be entaled Janliolalion of!his Se,vroe 114J1eemenl . 

2, The Seivice Agreein~I, of v.ffich Jhese Gen~ral ,:ern,s and Condilions a(e a parUhereof, shall be binding upon and inure to lhe benefit oUhe Se)lerand the Buyer ~ml J!!eir 
S\l~S a11da!i9iJl1lS, . . . . 

3. ~Pt.as 911Je1Wise prouid!?(I, !lnY notice, reques~ demand, stateme.nt or bill, which either Buyeror Sellel'may desire IQ grve to tire olhershall be in Wli~na. and shall be consfdered 
as fully delive~ 'Mien ma;iled by prepaiq r:egislered mail addressed to said pa~y at its·lasl'knOWn post office address, or at such ollter addresses as eilber parly may designa1t1 in 
wriling. Routine o:immunicalians; induding monthly statements and paymenls, shall be CXll5i!ered as d ulydeli\'i!red when mailed by eilhef regi!,l~iad ~raRlinary l!la1I. 

4. Buy.irs oove!J!lnis and agrees,lo exerule orlile, or cooperate. \Yilh Seller lil the emcution or fdinsi. of, any report;·ceilificate or other doaimenl require~ by any govemmentaJ ·all¢ncy 
· haYing jurisdiction overlf!is con!Jacl or the parties hereto, or any· oUiercertilicat~ lit document requested by,Seller neceSjiaiy ror ~lier.to oil lain .II!!! benellt of any exempliop from 
sales, lise or olher lax .. Buyer shall indemilif}"Seller'for any loss sustained by·Selfer as a result of BUyer's breath of this i:ovemmt. 

5, The parlles liere10 iri e~.edJting th!! Service /lgreeineni and these G!!1.1eral.T enns and.Conllilions,acknowledge that lhese·General Ternis and Conditions are a part ol the Snee 
Agreement . 

Buyer: Scliaeffler llf!'YP USA, lm:t. 

.,a=av~~ 
' B3S0~&84BC814~.-: 

Seller: Sollih Carolina Ek!tlrlc and Gu Company. 

By: GD11c11Slgned by: 

OJifli'"" C.. WtJt.ii.u 
.02103BS5E7FC453_ 

Title: Manager Indirect .Materials purchasing NA 
Tille: Manager- Lame ClilltonierAccounis& Services 

· April 19, 20:1.8 Dalo: · · ·· J>ate: 
April 19, 2018 
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3.

4

5,

Article X
SILUNG

Bills compuled from readings laken of segeys meters shall be rendered and paid monlhly vriih len (10) days of the biUing date. A month shall mean e period beginning on gm fust

recognized workday ot Ihe calendar mongi and ending an the frrst recognized work day of Ihe next succeeding calendar month, orat such oNer equivalent period es Segeimay

deem necessaiy. Shoufd Buyer fail to pay any amount due lo Seller when same is due e late payment charge ofone and one half percent(1 M %) will be added to eny balance

remaining'twenty five (25) days aller the br1iing date. If such faiiure lo pay mntinues, Seller may suspend deliveries of gas hereunder. The exercise ofsuch dght shall be m

arldilion to any and all olher remedies avariabte lo Seller.
trit shall be found Ih el Buyer has been overcharged or undercharged in any form whatsoever under the prorismn hereunder, Seller shall lake ation to cormd such billing pursuant

to current Rules and Regulations

governing

gas systems issued by fhe Public Senrice Commission of South Carofrna.

Article XI

POSSESSION OF GAS AN INDEMNIFICATION
As between the parties hereto, Seller shall ba deemed to be rn conrml and possession of0m gas deliverable hemunder unfit it shall have been delivered lo Buyer at the Point oi

Delivery atterwhich Buyershall be deemed to be in mnlral and possession thereof.
Buyer shag indemnify and h'old harmless lhe Seller fmm any and ag loss (induding death), damage, or liability incurred by Ihe Seger by mason of any ad of ihe Buyer, ils agents or
employees, in the receivirlg, use or application ofsaid gas on the Buyer' ide of the Point of Delivery unless the same shall be due lo the sole nmlligenca of the Seller ils agents
or employees. The seller shall indemnify and hold hannass Ihe Buyer from any and all loss {induding death), damage or kabilily incurred by the Buyer by mason of any art of the
Seller ils agents or employees, unless Ihe same shall be due lo Ihe sole negligence of Ihe Buyer, ils agents or employees.

Article X((

WARRANTY OF TITLE TO GAS
seller wenants Ihe litle to ag gas delivered hereunder and Ihe righl to sell Ihe same and thai audigas shall be free and dear from ag fiens and adverse d aims.

Article XIII

FORCE MAIEURE
In the event of either party hereto being tendered unable wholly or in part by fome majeure lo carry oui ils obligations under Ibis mntraw, other Ihan to make psymenls due
hereunder ii is a gmed that an such party giving nofme anrl full perfraala re of such force majeure in wiitng or by telegraph to the other party as soon as possible atter Ihe
occunnnce of the cause relied an, then the obligations of the party giving surh notes, so far as they am affected by such force majeure, shag be suspended dunng the mnfinuous
oi any inability so caused but for no fonger period and surtr CauSe Shall as far as possible be remedred uiilh all reamnable dispatch. The tenn fores majeure as employed herein
shall mean awe of God, strikes, lockoufs, or other industiial disturbances, arts of public enemy, warn bioWades, insurredions, riots, epidemics, landsfides, lightning, esrihquakes,
tkas, storms, tloods, washouls, armsts, and restraints of government and people, civil disturbances, expkmions, bmkage or acddents to tnachincry or lines or pipe, fmezing of
uregs or lines or pipe, partial ar angra failure of source of supply and any other causes whethersf the Irind herein enumerated or orhorviise, not within Ihe control of Ihe party
waiming suspension and whkh by Ihe exernse of dir diligence such party is unable N prevent orovermme; such!erma shag laeviise inwude {a) in those inaances where either
party hemto is requhed to obtain s'sniitudes, rightsvrt way granls, permits, or licenses; anri (b) in those instances where either party hereto is required lo furnish maarials and
suppfies lo secure granfs or permission fram any governmental agency to enable such party to fuliili its obligations hemund sr the inability of such panytoaomtre el reamnable
cost and after the exerose of reasonable drtrgvore such materials and supplies, permits and permissions.
II is understood and agreed Ihat lhe segemenl of sldkes or lodmuls shall be entirely wiain the discretion of Ihe party involved and that Ihe slave requimment that any force
majeure shatl be remedied will ag reasonable dfspstdr shall not require gm setriement of strikesor lockouts acceding lo Ihe demands of apposing pany when such course is
inadvisable in Ihe,discretion of such party.

Article XIV

MISCELLANEOUS

If either party shag fail lo perk¹m any of the covenants or cblcalions imposed upon it under and by virtue of the Senrice Agreement of which these General Terms arm Cond rtions

aru a part, (except vihere such failure shall be excused under any ol the pmvisions of Ibis Senrir Agreement) ihen in such errant the other

party
ma at its oplian, terminate Ibis

Senrice Agreement by pmceeding as follows: The party not in defaug shall causa a wii1ian notice fo lm served on Ihe pany in default, slating spedfically Ihe cause for terminating
this Senrice Agreement and declaring it tobe Ihe intention of Ihe party giving Ihe nolfce to lancinate the same; thereupun, Ihe party in default shaU have Ihirly (30) days after Ihe
servire or the aforesaid notice in whkh to remedy and remove said cause sr causes and tully indemnify Ihe pany not in default for any and ag mrrsequences of 5 rich bready, Ihen
such notice shet be withdrawn and this Seniice Agreemenl shag mnlrnue in full force and cgect, In rase Ne party in defaultdoes not so remedy and remove the notice for any and
eg consequenms ofsurhbreech, within said period oflhirty(30) days, Ihen Ibis seniice Agreement shall become null and veld from end after the expiranon ofsaid period. Any

cancelation of Ibis service Agreement pursuant to the pmvisions of this Artkfe shall be wiaout prejudice lo fhe right ol party not in default to collect any amounts then due it and
without waiver ofanyolhermmedy lowhich Ihe pariynot in defaullmeybe entitled for v'mlafion ofthisSeniiceAgreement.
The Senrica Agremnent, sfwhich Nese General Tenne and Condifions am a perl Iheraof, shag be binding upon and inure to ihe beneig of the Seller and Ne Buyeraiid meir
spcoessms and assigns.
Except as ogiemirse prowled, any notice, request, demand, statemenl or brg, which aiaer Buyer or Seller may desire to give io the othershall be in wiTing and shall be considered
as fully delivered when matkyd by pmpaid registered mail addressed lo said party at ils last Imown post office address, or et such other addmsses as either party may designafe in

writing. Routine mmmunical'mns, induding monthly sistern enls and payments, shall be constami as dWydeliye red when rmiled by erlher registered or ordinary mail.

Buyers mvenants and agrees lo execute or file, or coepemle with Seller ln Ihe executon or filing of, any mport,'certificate or other document requiredby any governmental agency
having jurbdiwion over this cones rs or the parties herelo, or any orher certiTicate or document requewed by seller necessary for serb r to obtairr Ihe beneifl of any exempgon fmm
sales, use or other lax. Buyer shag indenmify Seger forany loss sustained by Selar as a resug oi Buyers breach of(his eovenan.
The parties hemro in executing the Service Agreenwnt and these General Terms and Conditions, acknowledge thai lhasa General Terms and Conditions nre a part of Ihe Seniire
Agreemenl.

Buyer. Sahaemer 0 o USA inc
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